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MEXICO'S  Financial  Situation 


\o 


On  December  14,  1910,  Lie.  Roberto 
NOnez,  subsecretary  and  acting  se- 
cretary of  finance,  in  the  absence  of 
Minister  Limantour,  sent  to  the  Fed- 
eral Congress  of  Mexico,  according  to 
annual  custom,  two  important  finan- 
cial  documents. 

One  was  the  budget  statement  for 
the  coming  fiscal  year  of  1911-1912, 
or,  in  other  words,  the  estimates  of 
revenue  and  expenditure  for  that 
year,  beginning  July  1st,  1911  and 
ending    June    30th,    1912. 

The  other  was  the  statement  of  the 
Federal  Treasury  for  the  fiscal  year 
1909-1910. 

The  most  important  portions  of 
both  documents  follow: 

BUDGET   STATEMENT     FOR      THE 
FISCAIi  YEAK   1911-1912. 

In  introducing  this  statement  to  the 
Chamber  of  Deputies,  Sefior  Nunez 
says: 

1 . — ^Introduction. 

Owing  to  the  absence  of  the  Min- 
ister of  Finance  and  Public  Credit,  I 
have  the  honor  of  submitting  to  the 
Chamber  of  Deputies,  by  direction  of 
the  President  of  the  Republic  and  in 
compliance  with  a  constitutional  pre- 
cept, the  budget  of  revenue  and  ex- 
penditure for  the  fiscal  year  1911- 
1912.  At  the  same  time,  it  is  my  duty 
to  .set  forth  the  grounds  on  which  the 
bill  is  based,  and  in  doing  this,  I  will 
conform  to  the  method  and  general 
lines  of  the  .system  which  the  Depart- 
ment of  Finance  has  been  accustomed 
for  some  time  past  to  follow  in  the 
presentation  of  such  measures. 

The  estimates  of  ordinary  receipts 
in  the  fiscal  year  1911-191 '2  and  the 
an>ount  of  the  disbursements  which 
Congress  is  asked  to  authorize  for  th*^ 
same  period,  are  as  follows: 
E.stimates  of  ordinary 

receipts    $103,657,000.00 

Propo!3ed    dis  burse- 

ments 103,602,401.46 


Excess  of   revenue .    $ 


54,598.54 


T  will  now  proceed  to  offer  certain 
observations  of  a  general  character  as 
to  the  situation  of  the  various  sources 
of  public  wealth,  observations  which 
have  served  the  Executive  as  a  guide 
in  framing  the  estimates  of  revenue 
for  the  comins  li.scal  year  and  in 
devising  a  commensurate  scheme  of 
expenditure.  This  Department  is  not 
unaware  that,  on  the  present  occasion, 
owing  to  the  cause  mentioned  at  the 
outset,  the  observations  in  question 
may  not,  perhaps,  possess  the  interest 
and  weight  carried  by  other  state- 
ments of  a  like  nature  for  some  time 
past;  but  they  are  the  fruit  of  a  care- 
ful study  and  close  survey  of  the 
facts  of  the  situation,  conducted  by 
thf  undersigned  to  the  best  of  his 
ability. 

2. — Aerrlcnllnral   Production. 

In  the  last  budget  statement  men- 
tion was  made  of  the  difficulty,  at 
present  insuperable,  of  calculating  in 
figures  the  yield  of  the  country'.s 
staple  crops  and  it  was  explained 
that  forecasts  as  to  this  s«ource  of 
national  wealth  mu.st  be  based  on 
mere  general  observations  with 
respect  to  agricultural  conditions  and 
prospects.  At  the  time  when  the 
budget  in  (juestion  was  presented,  un- 
seasonable frosts  had  just  occasioned 
heavy  los.ses  to  the  agricultural  In- 
terest, destroying  almo.st  the  whole 
of  the  crops  in  some  regions  and  a 
large  part  of  them  in  others.  It  was 
noted,  however,  that  the  damage  had 
not  been  so  .'serious  on  the  whole  as 
was  at  first  feared  and  that  a  series 
of  measures  adopted  by  the  Federal 
government,  the  state  governments 
and  the  various  transportation  com- 
panies would  go  far  to  neutralize  the 
effects  of  the  losses  actually  incurred. 
Nevertheless,  the  agricultural  disaster 
imparted  a  certain  pessimistic  tone  to 
the  last  budget  statement,  and  with 
reason,  seeing  that  the  loss  of  the 
standing  crops,  be  it  only  partial,  is 
bound,  in  so  far  as  it  increases  the 
cost  of  living,  to  curtail  the  purchas- 
ing  power   of   the   community   in    tht 
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line  of  articles  other  than  those  of 
prime  necessity,  and,  therefore,  al- 
most inevitably  to  reduce  the  volume 
of  revenue  collections. 

Happily  the  effects  of  the  calamity 
have  passed,  if  not  altogether,  at  any 
rate  nearly  so,  as  is  proved  by  (among 
other  facts)  the  renewed  upward  ten- 
dency of  the  chief  sources  of  Federal 
revenue.  Fortunatelj',  too,  almost  full 
crops  seem  to  have  been  harvested 
this  year,  for  though  somewhat  pre- 
mature frosts  have  not  been  lacking, 
they  were  not  as  severe  as  those  of 
last  year  nor  did  they  do  so  much 
•damage,  as  the  area  planted  was 
more  extensive.  In  so  far  as  inferences 
a.re  possible  in  matters  of  this  nature, 
and  taking  into  account  the  quantity 
of  corn  and  wheat  that  had  to  be 
Imported  last  fiscal  year  to  make 
good  the  deficiency  of  the  local  sup- 
piy,  due  to  crop  failures,  it  may  be 
estimated  that  the  mere  fact  of  there 
being  no  necessity  for  the  importation 
of  those  cereals  from  abroad  will 
alone  give  the  public  more  than  ten 
million  pesos  additional  spending 
money  for  other  purposes  during  the 
coming  year.  Just  as  losses  sustained 
by  the  farmers,  as  noted  in  the  last 
hudget  statement,  are  the  more  seri- 
ous in   that  they  affect  all  classes  of 


the  community,  even  those  that  have 
least  to  do  with  the  land,  so  now, 
it  may  be  confidently  asserted  that 
the  success  of  the  crops  will  be  equal- 
ly far-reaching  in  its  beneficial  ef- 
fects. 

3. — ^Mineral    Production. 


In  previous  budget  statements  ex- 
planations have  been  given  as  to  the 
reasons  for  the  method  employed  by 
this  Department  in  calculating  the 
country's  mineral  production;  so  that 
it  seems  unnecessary  here  to  repeat 
why  that  method  is  preferred. 

In  calculating  the  production  of 
gold,  we  first  consider  the  exportation 
of  that  metal,  whether  in  the  shape 
of  bullion,  ore  or  any  other  form 
other  than  specie  and  then  we  add 
the  gold  purchased  by  the  Exchange 
and  Currency  Commission  and  the 
domestic  consumption  in  the  arts  and 
industries,  by  which  method,  and 
eliminating  gold  known  to  be  foreign, 
we  arrive  at  a  very  close  approxima- 
tion to  the  gold  produced  in  the  Re- 
public  during  any   given   year. 

Applying  this  method,  we  get  the 
following  results  for  the  fiscal  year 
1909-1910: 


Kilos.  Grams. 

Total  exportation  of  gold  exclusive  of  specie    31,970  489 

<5old  acquired  by  the  Exchange  and  Cur- 
rency Commission  and  not  exported...       4,251  233 

Estimate   of   domestic   consumption   of  gold 

in  the  arts,  etc 100  000 


Value. 
$42,627,212.08 


5,668.296.30 


133.333.33 


Total   production    of  gold   in    1909-10 36,321         722         $48,428,841.71 


Comparing  these  figures  with  those 
lor  1908-1909  (33,761  kilograms  264 
grams  having  a  value  of  $45,014,- 
■954.25),  we  see  that  there  has  been 
an  increase  of  $3,413,887.46,  which  is 
a  very  substantial  gain  and  demon- 
strates  the   considerable   development 


and   bright   outlook   for   the   domestic 
production  of  gold. 

Growth  is  also  shown  by  the  statis- 
tics of  gold  production  during  the  first 
quarter  of  1910-1911,  as  appears  from 
the    following   table: 


July  to  September,   1910:  Kilograms.  Grams.  Value. 

Exportation    13,012        629        $17,350,128.63 

Xiess  gold  exported     by     the     Exchange  and 

Currency    Commission    in    excess   of  its 

purchases  during  the  quarter. 3.721        492  4.961.977.20 

Balance   of   exportation 9.291        137        $12,388,151.42 


Production  of  gold  in  first  quarter  of    1910- 

1911    9,291        137        $12,388,151. 4? 

Production  of  gold  in  first  quarter  of    1909- 

1910 7,813        974          10.418.605.7a' 

Increase    1,477        163        |   1,969, 545.65 


The    figures   for   the    production    of  j  same    method    of    calculation,    are    as 
silver   in    1909-1910,    obtained    by   the    follows: 

Kilograms.  Gramg.        Value. 

;Bxportation  of  silver  in  the  form  of  bul- 
lion, ore,  cyanides,  sulphides,  etc 2,254,104.    259      $76,264,280.70 

Silver  purchased  by  the  Exchange  and  Cur- 
rency Commission  for  coinage  purposes.  3,258      737  107,603.45 

Domestic  consumption  for  the  arts  and  in- 
dustries     1,000      000  33,870.00 

Total  production  of  silver  in  1909-1910 2,258,362      996      $76,405,754.15 


Comparing  these  figures  with  those 
of  the  preceding  year,  we  find  a  de- 
cline slightly  in  excess  of  $700,000  in 
the  \alue  of  the  silver  production, 
seeine  that  for  1908-1909  the  figures 
were  2,292,260  kilograms  570  grams 
having  a  value  of  $77,109,742.16,  so 
that  there  was  not  only  a  reduction  in 
the  N'alue  of  the  silver  production  but 
also  in  the  quantity,  the  difference  in 
the  latter  case  amounting  to  33,897 
kilograms  574  grams.  This  falling-off 
is  due  to  the  persistent  depreciation 
of  the  white  metal  in  foreign  markets, 

Jiily  to  September,  1910: 


which  is  only  just  beginning  to  show 
a  slight  tendency  to  disappear. 

The  other  observations  that  might 
be  made  as  to  the  production  of  silver 
during  the  year  1909-1910  are  sub- 
stantially the  same  as  those  which  a 
year  ago  were  made  as  to  the  prodyc- 
tion  in  1908-1909,  seeing  that  the  dif- 
ference between  the  two  years  is  of 
no  great  moment. 

The  production  of  silver  during  the 
first  quarter  of  the  current  fiscal  year 
was  as  follows: 


Kilograms.  Grams. 


Value. 


Exportation    542,859       537       $19,006,103.84 

Silver  purchased  by  the  Exchange  and  Cur- 
rency Commission  for  Coinage  Purposes.  514       356  17,466.54 


Total    543,373       893       $19,023,570.38 


Silver    production    in    first   quarter   of    1910- 

1911 543,373 

Silver   production    in    first    quarter    of    1909- 

1910    559,045       000 


893       $19,023,570.38 
18,971.549.85 


Differences D  15,671       107    I  $ 


52.020.63i 


It  is  to  be  observed  here  that, 
though  there  was  a  diminution  in 
quantity,  there  was  an  increase  in 
value. 

In  regard  to  the  exportation  [sub- 
stantially coinciding  with  production] 
of  other  metals,  last  fiscal  year,  the 
main  facts  are  as  follows: 

Copper,     $26,172,214,    which    is    an 


increase  of  nearly  six  millions  as  com- 
pared with  the  previous  year;  lead,. 
$6,808,465,  which  is  an  increase  of 
more  than  $400,000  as  compared  with; 
the  previous  year;  and  finally,  zinc, 
$1,150,558,  a  gain  of  some  $100,000. 

So  that  leaving  out  of  account  the 
figures  for  iron,  coal,  petroleum  and 
other  mineral  substances,  as  to  whicK 
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accurate  statistics  cannot  as  yet  be 
secured,  we  get  the  following  results 
for  the  country's  mineral  output  dur- 
ing the  fiscal  year  1909-1910: 


Production  of  gold  .  . 
Production  of  silver  . 
Production  of  copper 
Production  of  lead  . 
Production  of  zinc   .  . 


48,428.841.71 

76.405,754.15 

26,172,214.00 

6,808,465.00 

1,150,558,00 


Total  production  of 
mineral  substances 
enumerated     $158,965,832.86 


And  as  in  the  preceding  fiscal  year 
the  production  of  the  same  metals 
amounted  only  to  $149,948,000,  the 
increase  is  found  to  have  been  $9,- 
017,832.86,  which  on  the  whole  in- 
dicates a  considerable  expansion  of 
mining  activities  and  a  prosperous 
condition  of  our  characteristic  indus- 
try. 

4. — Foreign  Comnierce. — Imports. 

The  following  is  a  comparative  table 
of  imports  in  the  fiscal  years  1909- 
1910  and  1908-1909,  arranged  accord- 
ing to  tariff  classification: 

Invoice    Value    in    Mexican    Currency. 

Tariff  Cla.ssifieatloii.  Differences. 

1909-1910.  1908-1909  1909-1910. 

Animal    substances $    15,012,883.18        $    12,568,406.28      I   $    2,444,476.90 

Vegetable   substances..  42,711.453.21            29,366,580.95      I      13,344,872.26 

Mineral  substances 55,859,627.80            44,588,440.60      I      11,271,187,20 

Textiles   and    manufac- 
tures   thereof 20,220,924.12            15,904,672.03      I        4,316,252.09 

C'hemical  and   pharma- 
ceutical   products..  11,238,373.21               9,655,721.80      I        1,582,651.41 
S:pirituous,        fermented 
and  natural  bever- 
ages       6,552,814.67               5,566,386.09      I            986,428.58 

Paper  and  applications 

thereof 5,046,900.63               4,648,463.71      I           398,436.92 

Machinery       and       ap- 
pliances      20,941,695.83            20,121,503.47      I           820.192.36 

Vehicles    5,754.194.92               4.313,292.32      I        1,440,902.60 

Arms   and    explosives..  2,901,783.41               2,532,100.34      T            369,683.07 

Miscellaneous    8.625,130.39               7,267,459.38      I        1.357.671.01 

Total     imports $194,865,781.37        $156,533,026.97      I   $38,332,754.40 


Divided     into    free  and       dutiable  goods,  the  imports  were  as  follows  :n 
the  two  years: 

F^iscal  Years.  Free  goods.  Dutiable  goods.                 Total. 

1908-1909 $26,117,292.90  $130,415,734.07           $156,533,026.97 

1909-1910 35,172,797.56  159,692,983.81              194.865,781.37 

Increases    $   9,055,504.66  $    29,277,249.74           $    38,332.754.40 


As  i.«  seen,  all  the  different  classes 
of  imports  showed  considerable  in- 
crease.s.  aggregating  in  all  $38,332,- 
754.40. 

The  class  of  goods  showing  the 
heaviest  increase  was  that  of  veget- 
able substances,  owing  to  the  con- 
siderable importation  last  fiscal  year 
of  corn  and  wheat  necessitated  by  the 
faiture  of  the  local   crops.   But.   aside 


from  the  increase  due  to  that  abnor- 
mal cause,  which  may  be  estimated  as 
between  $10,000,000  and  $11,000,000. 
we  .still  find  that  other  articles  of  the 
class  in  question  show  an  increase. 

r'onsidering.  now,  the  foregoing 
tables  in  the  aggregate,  we  observo 
that  the  consequences  of  the  crop 
failures  at  the  clo.se  of  1909.  though 
pr'^bably  operating     to     prevent     the 


total  of  imports  in  the  fiscal  year 
1909-lftlO  from  equalling  those  of 
1907-190S,  did  not  prevent  them  from 
exceeding  those  of  1908-1909,  which 
is  due  to  the  fact  that  the  agricultural 
losses  were  to  a  certain  extent  com- 
pensated by  the  disappearance  of  the 
conditions  incidental  to  the  world- 
wide depression  of  business,  which 
were  still  perceptible  during  the 
fiscal  year  ending  June  30th,  1909. 
Those  conditions  Avhich  prevailed 
throughout  the  fiscal  year  1908- 
1909  and  which  conspired  with 
the  loss  of  the  crops,  as  has 
been  noted,  to  impart  a  certain  pes- 
simistic tone  to  the  last  budget,  were, 
in  their  entirety,  traceable  to  the 
crisis  which  began  to  affect  the  com- 
merce   of   the    world    In    the    autumn 


of  1907;  and  when  the  effects  of  that 
crisis  disappeared,  our  own  commerce 
began  to  improve,  though  checked  in. 
that  improvement  by  an  inferior 
harvest.  Now,  therefore,  seeing  that 
both  the  effects  of  the  crisis  have 
entirely  disappeared  and  that  this 
year's  crops  have  not  been  lost,  it  may 
be  anticipated  that  our  commerce  will 
continue  to  expand  and  that  next 
year's  results  will  equal  or  at  any  rate 
closely  approach  those  of  1907-1908. 

A  year  ago  it  was  noted  that  com- 
mercial conditions  in  the  first  quarter 
of  the  fiscal  year  1909-1910  had  dis- 
played a  tendency  to  improve  and  now 
the  returns  of  imports  in  the  first 
quarter  of  1910-1911  show  still 
further  gains,  as  will  appear  from  an 
examination  of  the  following  figures: 


Imports  In  First  Quarter. 

Value    in 
Mexican  Currency. 

July,    1909 $12,279,339.85 

July,    1910 17,396,042.04 


Increase    $   5,116,702.19 


August,   1909. 
August,   1910, 


$13,780,871.03 
18,309,862.46 


Increase    $   4,528,991.43 


September,  1909 $13,819,456.83 

September,  1910 17,379,959.65 


Increase    $   3,560,502.82 


RESUME. 

First  quarter   1909-1910 $39,879,667.71 

Fir.st  quarter   1910-1911 53,085,864.15 


Increase    $13,206,196.44 


Free  Goods.  Dutiable   goods.  Total. 

First  quarter   1909-1910.      $    6,625,258.94  $33,254,408.77  $39,879,667.71 

First  quarter   1910-1911.        14.518,973.40  38,566.890.75  53,085,864.15 


Increases   $   7,893,714.46 


$    5.312,481.98 


$13,206,196.44 


It  is  well,  however,  not  to  lose 
sight  of  the  fact  that  no  inconsider- 
able proportion  of  the  increase  In 
Imports  observable  in  1909-1910  and 
in  the  first  quarter  of  1910-1911  may 
have  been  due  to  the  stimulus  im- 
parted to  trade  by  the  celebration  of 
the  centenary  of  national  indepen- 
dence, a  factor  which  necessarily  has 


to  be  eliminated  from  all  forecasts  as 
to  the  volume  of  trade  during  the 
.year  which  is  being  budgetted  for.  But 
even  making  this  allowance,  there 
is  no  reason  to  fear  that  the  returns 
for  1911-1912  will  show  a  falling-off 
though  possibly  the  upward  move- 
ment may  not  be  very  pronounced. 


5."^Foreleii  Commerce. — Exi>orts. 

The  total  of  exports  in  the  fiscal 
year  1909-1910,  as  compared  with  the 
four  preceding  years,  was  as  follows: 

Total  Exports 
Fiscal  Years.  Mexican  Currency. 

1905-1906 $271,138,809,32 

1906-1907 248,018,010.00 

1907-1908 242,740,201.07 

1908-]!»09 231,100,618.52 

1909-191(1 260,046,269.78 

The  downward  tendency  noted  at 
the  close  of  1908-1909  has  been  com- 
pletely reversed,  as  the  returns  for 
1909-1910  show  an  increase  of  nearly 
thirty  millions  of  pesos,  and  only  an 
insignificant  sum  ($3,560)  has  to  be 
deducted  for  the  exportation  of  Mex- 
ican specie.  Making  that  deduction 
and  comparing  the  returns  of  exports 
for  five  years,  exclusive  of  Mexican 
specie,  as  was  done  in  the  last  budget 


statement,     we    obtain    the    following 
results: 

Value  of  Exports 
Exclusive  of 
Mexican  Specie. 
Fiscal  Years.  Mexican  Currency. 

1905-1906 $232,000,000.00 

1906-1907 235,000,000.00 

1907-1908 239,642,157.84 

1908-1909 231,100,618.52 

1909-1910 260, 042, 709. 7& 

It  will  at  once  be  perceived  that  the 
exports  for  1909-1910  exceeded  those 
of  any  other  fiscal  year  in  the  quin- 
quennial period.  If,  then,  the  imports 
afford  encouragement  as  to  the  out- 
look of  trade,  still  more  so  do  the 
exports. 

The  returns  of  exports  in  the  first 
quarter  of  the  fiscal  year  1910-1911 
serve,  as  do  the  ret  rns  of  imports  for 
the  same  period,  to  accentuate  the 
feeling  of  hopefulness: 
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I  will  proceed  to  examine  separately 
the  different  classes  of  articles  con- 
stituting the   exports. 

0. — Kxportation  of  Metals. 

We  will  begin  with  the  exportation 
of  the  precious  metals,  paying  parti- 
cular attention   to   the   returns   as  to 


the  exportation  of  gold,  thus  sup- 
plementing the  information  given  al- 
ready as  to  the  production  of  that 
metal.  The  following  comparative 
table  shows  the  exportation  of  gold 
during  last  fiscal  year  and  the  preced- 
ing fiscal  year: 


Mexican  gold  specie. 
Foreign  gold  specie. . 
Gold    bullion 


Gold  in  other  forms. 


Exportation 

1908-1909 

$ 

32,386.00 
36,544,54574 
2,633,144.90 


of     Gold. 


1909-1910 

3,560.00 

5,630.00 

39,548,658.48 

3,078,553.60 


Differences. 
I  3,560.00 

T>  26,756.00 

I      3,004,112.74 
I         445,408.70 


Total $39,210,076.64 


$42,636,402.08        I    $3,426,325.44 


The  quantity  of  Mexican  gold  coin 
that  left  the  country  last  fiscal  year 
was  wholly  insignificant  and  the 
movement  cannot  properly  be  de- 
scribed as  an  exportation  of  our  gold 
currency.  The  shipments  of  foreign 
gold  coin  were  also  inconsiderable, 
and  the  most  plausible  explanation  in 
both  ca.ses  is  that  departing  travelers 
are  in  the  habit  of  taking  with  them 
a  small  portion  of  their  expense 
money  in  gold. 

All  this  serves  to  prove  that,  as  was 
anticipated  at  the  time  when  our  cur- 
rency reform  lavv  was  enacted,  our 
debit  balance  abroad  has  been  met  by 
the  excess  of  exports  in  our  foreign 
trade,  by  the  investment  in  Mexico  of 
foreign  capital  and  by  the  holding  of 
exchange  funds  in  foreign  marl<ets, 
with  little  or  no  drain  on  our  gold 
currency.  The  fact  that  no  gold  coin 
has  been  exported  would,  even  if  the 
testimony  of  the  quoted  rates  were 
lacking,  be  sufficient  evidence  that  ex- 
change has  always  been  at  or  about 
legal  parity,  without  ever  advancing  to 
a  point  at  which  it  would  be  cheaper 
to  ship   gold   coin  than  to  buy  drafts. 


Mexican    silver    specie.. 
Foreign    silver    specie... 

Bar   .silver    

Silver  in  theform  of  ore, 
cyanide.s,    sulphides. 


In  other  words,  the  commercial  com- 
munity, during  the  year  under  review, 
as,  for  the  rest,  during  other  years 
since  the  enactment  of  currency 
reform,  was  under  no  necessity  of 
shipping  gold  specie  abroad.  Hence 
there  was  no  call  for  gold  at  the 
banks,  and  it  was  practically  a  matter 
of  indifference  to  their  customers 
whether  they  redeemed  their  notes  in 
silver  or  gold.  Under  our  present 
monetary  regime,  merchants  want  to 
get  gold  in  exchange  for  bank-notes 
presented  for  redemption,  only  when, 
owing  to  the  lack  of  exchange  on  the 
market,  they  are  compelled  to  meet 
their  payments  abroad  in  specie;  but 
there  is  and  can  be  no  call  for  gold, 
when,  as  has  been  the  case  so  far,  it 
is  cheaper  to  buy  exchange  than  to 
export  specie.  To  sum  up,  then,  the 
country  has  not  needed  to  .ship  gold  in 
the  adjustment  of  her  debit  balance, 
seeing  that  a  cheaper  and  more  con- 
venient instrument  has  been  available 
for  the  purpose,  in  the  shape  of  bills 
of  exchange. 

In  regard  to  the  exportation  of  sil- 
ver the  comparative  table  is  as  follows; 


etc. 


E.xportation     of 

Silver. 

1908-1909 
$            2,000.00 
98,280.00 
63,772,128,85 

1909-1910 

$ 

84,841.00 
68,088,004.34 

D 
D 
I 

2,000.00 

13,439.00 

4,315,875.49 

9.969,184.03 

8,176,276.36 

D 

I 

1,792,907.67 

$73,841,592.88 

$7C,:!49,121.70 

$2,507,528.82 

Our  Kttention  is  at  once  arrested  by 
the  absolut'^  cessation  of  silvii-  fj;i.^.*ie 
shipments,  a  phenomenon  which  is 
easily  comprehensible  in  view  of  tho 
low  prices  for  silver  that  have  of  Itite 
prevailed. 

For  the  rest,  it  will  be  observed 
that  there  was  an  increase  in  the  ex- 
portation    of    silver,     on     the     whole; 


but,  as  has  been  seen,  there  was  no 
corresponding  movement  in  the  pro- 
duction of  the  metal.  In  other  words, 
whereas  the  exportation  of  silver  in- 
creased, the  production  of  silver 
diminished. 

The    figures    for   the    exportation    of 
other  metals  are  as  follows: 


Fiscal  Years. 


Copper. 
Metric  Tons.  Value. 


Copper  ore. 
Metric  Tons.      Value. 


1905-1906, 
1906-1907, 
1907-1908, 
1908-1909, 
1909-1910, 


Fiscal  Years. 
1905-1906. . . 
1906-1907. . . 
1907-1908. . . 
1908-1909. . . 
1909-1910. . . 


50,914 
51,037 
38,012 
30,1  V3 
43,59S 

Metric  Tons. 

92,349 

69,066 

104,031 

122,907 

125,299 


$23,189,754 
21,715,104 
18,437.165 
14,850,325 
17,807,133 


73,475 

105,607 

80,556 

87,071 

159,868 


$5,466,143 
7.077.675 
6.396,0'J6 
5,.">33,020 
•S.S^l^.OSl 


Lead. 


Value. 

4,967,796 

3,644,077 

5,343,225 

6,396,986 

6.804,722 


Lead    Ore. 
Metric  Tons.       Value. 


Fiscal  Years. 
1905-1906. . . 
1906-1907. . . 
1907-1908..  . 
1908-1909. . . 
1909-1910..  . 


1 
11 
26 

97 

Zinc 
Metric  Tons. 
16.642 
97,567 
43,339 
41,267 
54,136 


$  11 

662 

1,316 

3,743 

Orfe. 

Value. 

$     336,325 

2,010,408 

888,474 

1,042,681 

1.150,558 


All  the  metals  included  in  the  fore-  i  have  recovered  to  some  extent  their 
going  table  showed  last  year  a  healthy  former  volume,  despite  the  pessimistic 
growth  in  exports,  especially  copper ,  forecasts  contained  in  the  last  budget 
and  copper  ore.  which  may  be  said  to    statement. 

7. — ^E.\iH)rtation  of    Vt»j?otable  l*i'o(l Uft.s. 

The    tabulated    results    of    the    exportation  of  vegetable  products  are  as 
follows: 

Raw  Cotton.  Coffee. 

Fiscal  Years.  Metric  Tons.  Value.  Metric  Tons.        Value. 

1905-1906 32 

1906-1907 8,034 

1907-1908 3.540 

1908-1909 166 

1909-1910 251 


3,294 

19,528 

$    9,288.623 

3,658,325 

14,160 

7,237.529 

1,745,902 

21,459 

10.592,486 

64,390 

26,692 

12.544.327 

183,011 

18,684 

8.006,833 

Rubber,   including  Guayule 
rubber. 
Fiscal  Years.  Metric  Ton.s.  Value. 

1905-1906 1,450  $    2.390,425 

1906-1907 4.691  6,678,926 

1907-1908 5,624  S, 891. 978 

1908-1909 6.015  8,719.426 

1909-1910 8,068  16,760,065 


Chicle  or  Chewing  Gum. 
Metric  Tons.        Value. 


2,182 
2,166 
2,295 
2,624 
3.173 


l,696,52:j 
2,144,724 
2.251.520 
2,447.041 
3,409,567 
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Fiscal  Years. 
1905-190fi. . . 
1906-1907. .  . 
1907-190S. . . 
1908-190S.  .  . 
1909-1910.  .  . 


Fresh  Fruit. 
Metric  Tons.          Value. 

5,446  ?       295,834 

5,132  329,990 

7,239  376,466 

9,351  482,995 

7,299  326,388 


Chick  Pease. 
Metric  Tons,       Value 
15,542 


22,670 
18,605 
11,603 
18,601 


2,960,822 
4,084,521 
3,418,258 
2,107.600 
3,127,441 


Guayule   Plants. 


Fiscal  Years. 
•1905-190G.  .  . 
1906-1907. .  . 
1907-1908. .  . 
1908-1909.  . 
1909-1910.  .  . 


Metric  Tons. 
1,480 
669 
1,293 
3,022 
5,261 


Value. 
117,026 
01,225 
1,232,842 
4,541,074 
9,468,]  21 


Raw  Henequen. 
Metric  Tons.        Value 
97,408 


110,030 

110,746 

107,809 

96,441 


$29,437,319 
31,440,246 
27,019,340 
23,882,701 
22,096,232 


Raw  Ixtle. 


Fiscal  Years. 
1905-J906.  .  . 
1906-1907.  . 
1907-1908. . . 
1908-1909.  . 
1909-1910. . . 


Metric  Tons, 
20,291 
21,347 
17,298 
17,988 
18,184 


Value. 

3,667,845 

3.813,176 

2,900,727 

2,871,914 

3,091,721 


Timber. 

Cubic    Meters. 

85,187 

98,437 

103,129 

131,374 

122,950 


Value. 
$1,881,962 
2,169,778 
2,200,015 
2,161,914 
2,492,362 


Dye-woods. 


Fiscal  Years. 
1905-1906. . . 
1906-1907. . 
1907-1908. . . 
1908-1909.  .  . 
1909-1910. . . 


Metric  Tons. 
18,410 
24,389 
27,036 
13,890 
14,248 


Value. 
535,688 
739,810 
613,195 
2S3,954 
334,409 


Leaf  Tobacco. 


Fiscal  Years. 
1905-1906. . . 
1906-1907. . . 
1907- '908. . 
1908-1909. . . 
1909-1910. . . 


Metric  Tons. 
1,624 
1,495 
2,646 
1,409 
657 


Value. 
2,216,282 
1,894,830 
2,818,133 
1,707,299 
662,227 


Broom  Root. 

Metric  Tons.  Value. 

3,870  $    1,872,757 

3.734  1,831,217 

4.735  2,347,699 
4,152  2,030,681 
5,661  2,734,585 

Vanilla. 

Metric  Tons.  Value. 

225  $  4,157,395 

164  2,662,266 

108  1,907.061 

142  1,641,733 

151  1,577,078 


It  will  be  observed  that  the  most 
considerable  increases  last  year  were 
in  raw  cotton,  which,  however,  was 
far  from  reaching  the  high  figures 
of  1906-1907  and  1907-1908;  in  india- 
rubber  and  guayule  plants,  of  which 
the  exports  were  about  double  those 
of  the  preceding  year  and  were  also 
the  highest  figures  in  the  whole  quin- 
quennial period,  demonstrating  the 
substantial  growth  of  the  rubber  in- 
dustry in  Mexico;  in  chicle  or  chew- 
ing gum,  the  exports  of  which  were 
nearly  a  million  pesos  in  excess  of 
those  of  the  year  preceding  and  were 
also  the  largest  in  the  five  years;  in 
chick-pea.se,  of  which  the  shipments 
abroad,  though  not  equalling  the  ex- 
cellent results  of  the  years  1906-1907 
and  1907-1908,  were  not  far  below 
those  of  the  latter  year  and  more 
than   a    million     pesos    in    excess    of 


those  of  1908-1909;  and,  finally,  in 
ixtle  and  broom-root,  in  both  of 
which  the  gains  were  considerable. 
On  the  other  hand,  the  decreases, 
except  in  the  case  of  coffee,  hene- 
quen, and  tobacco,  which  showed 
rather  heavy  losses,  were  not  serious. 
The  loss  in  the  case  of  coffee  exceed- 
ed $4,000,000;  in  the  case  of  hene- 
quen was  nearly  $2,000,000  and  in 
the  case  of  tobacco  was  more  than 
$1,000,000.  The  exports  of  coffee. 
howe\  er,  did  not  touch  the  lowest 
point  in  the  five  years,  those  of  1903- 
1907  having  been  less.  But  in  the 
;!ase  of  henequen  and  tobacco,  the 
figures  were  the  lowest  in  the  quin- 
quennial period,  which,  as  far  as 
henemien  is  concerned,  is  explained 
by  the  continued  depression  of  the 
foreign  markets  for  the  fibre,  and 
with    respect   to   tobacco,    by   the   fact 
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that  Mexican  growers,  In  shipping 
their  product  abroad,  do  not,  it  is 
reliably  reported,  conform  to  the 
rules  of  classification  customary  in 
foreign  markets,  thus  repelling  buy- 
ers, which  is  a  mistake  that  our  to- 
bacco-planters should  endeavor  to 
correct. 

If  we  except  the  rather  inferior 
showing  of  the  three  articles  last- 
named,  the  exportation  of  vegetable 
products  in  general  is  satisfactory, 
especially    in    the   line    of   rubber   and 

Animal 
Cattle. 
Head. 

117,763 

45,990 

84.169 

136,051 

193, ?26 


Fiscal  Years. 
1905-1906. . . 
1906-1907.  .  . 
1907-1908. .  . 
1908-1909. .  . 
1909-1910.  .  . 


guayule  plants,  in  whiih  the  increase 
more  than  compensates  the  falling- 
off  in  the  three  products  in  question. 

8. — Exportation   of   Animal    Products. 

Cattle  and  hides  continue  to  be  the 
chief  factors  in  this  line  of  exports, 
and  the  results  last  year  in  the  cas.5 
of  both,  but  especially  of  raw  hides, 
were  highly  satisfactory,  as  may  be 
gathered  from  an  examination  cf  the 
following  table: 
Products. 

Raw  Hides. 
Metric  Tons.        Value. 


Value. 

2,523,988 

1,201,693 

1,854,480 

3,695,967 

5,036,473 


The  increase  in  the  exportation  of 
cattle  approaches  a  million  and  a 
half  of  pesos  and  in  the  exportation 
of  raw  hides  is  more  than  three  and 
a  half  millions.  In  both  cases  the 
figures  for  1909-1910  are  the  highest 
in  the  quinquennial  period,  affording 
encouragement  as  to  the  continued 
growth  of  our  cattle  industry. 


10,800  $    7,882,867 

13,232  8,875,091 

11,257  6,787,453 

15,387  9,016,477 

21.414  12,742,116 

9. — Exportation    of    Other     Pi-oducts. 


The  aggregate  exports  of  these  pro- 
ducts for  a  period  of  five  years  have 
been  already  given,  showing  that 
they  increased  last  year  by  nearly  a 
million  pesos.  Tables  for  the  dif- 
ferent articles  separately  are  as  fol- 
low: 


Fiscal  Years. 
1905-1906.  .  . 
1906-1907. . . 
1907-1908.  .  . 
1908-1909. .  . 
1909-1910. . . 


Fiscal  Years. 
l'J05-1906.  .  . 
1906-1907.  .  . 
1907-1908. .  . 
1908-1909.  .  . 
1909-1910. . . 


Fiscal  Years. 
1905-1906. .  . 
1906-1907.  .  . 
1907-1908. . 
1J08-1909. .  . 
1909-1910.     . 

Fiscal  Years. 

1905-1906 

.1906-1907 

1907-1908 

1908-1909 

1909-1910..  . 


Manufactured     ."Vrticles. 

Refined  Sugar. 
Metric  Tons.  Value. 

5,072  $       674,235 

7,049  1,164,339 

5,686  689,612 

4,212  512,128 

11,104  1,440,841 

Cordage. 

Metric  Tons.  Value. 

1  $      439 

4  1,880 

9  1,589 

3  768 

4  2,384 
Brown   Sugar. 

Metric  Tons.  Value. 

122  $16,629 

250  26,612 

168  23,182 

189  24,405 

164  22,004 


Cottonseed  Meal  and  Paste. 

Metric  Tons.        Value. 

16,210  $    565,700 

21,929  846,280 

22,397  843,666 

14,155  627,511 

13,961  557,362 

Tanned  Hides  and  Skins. 

Metric  Tons.        Value. 


261 

52 

101 

29 

71 

Palmetto  Hats. 
Metric  Tons.        Value. 
581  $    556,748 

729 
613 
707 
759 

Manufactured  Tobacco. 
Metric  Tons.  Value. 

183  $    373,331 

200 
184 
133 
132 


215,839 
34, 88;^ 
86,508 
31.246 

"i  8.468 


631,219 
439,456 
510,528 
601,875 


493,228 
501,634 
347,489 
310.361 
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Noteworthy  facts  in  the  foregoing 
tables  are  the  considerable  increase 
in  the  exportation  of  refined  sugar, 
which  last  year  reached  the  highest 
figure  in  the  five  years,  almost  three- 
fold that  of  the  preceding  year,  and 
the  growing  activity  in  the  shipment 
abroad   of   palmetto   hats. 

10. — Comparison      of      Imports      and 
Exports. 

The  totals  of  imports  and  exports 
are  compared   in   the  following  table; 

Fiscal     Year     1909-1910. 

Value  of  exports,  Mex- 
ican    currency $260,046,269.78 

Value  of  imports,  Mex- 
ican  currency 194,865,781.37 


Excess  of  exports... $    65,180,488.41 


''J'he  excess  of  exports  over  imports 
in  each  of  the  last  five  fiscal  years 
has   been   as   follows: 

Fiscal  Excess  of  Exports. 

Years.  over  Imports. 

1905-1906    $51,134,054 

1906-1907    15,788,431 

1307-]90'8    20,982,736 

1908-1909    74,567,591 

1909-1910 65,180,488 

In  the  last  budget  statement,  ob- 
servations were  made  as  to  the 
amount  of  the  excess  of  exports  over 
imports  during  the  fiscal  j'ear  whose 
economic  phenomena  were  the  subject- 
matter  of  study  in  that  statement.  It 
was  remarked  that  the  excess  in  ques- 
tion demonstrated  the  solidity  of  our 
economic  situation,  seeing  that  it  had 
been  possible  to  face  a  considerable 
contraction  in  the  country's  purchas- 
ing  capacity   abroad,    without   serious 


inconvenience    or    curtailment    of   the 
national  activities. 

The  excess  of  exports  over  imports 
last  fiscal  year  was  no  longer  exclu- 
sively the  result  of  diminished  pur- 
chasing capacity  abroad,  for,  as  has 
been  seen,  imports  were  considerably 
larger  last  year  than  in  the  preceding 
year.  The  significance  of  the  excess 
on  this  occasion  is  that  the  country 
has  at  one  and  the  same  time  been 
buying  more  largely  in  foreign  mar- 
kets and  expanding  its  home  indus- 
tries, which  is  proof  that  there  is  no 
incompatibility  between  the  two  ob- 
jects and  that  the  former  can  be 
achieved  without  any  sacrifice  of  na- 
tional   prosperity   and    progress. 

11. — Internal  Trade. 

It  has  been  remarked  in  previous 
budget  statements  how  slender  are  the 
facilities  at  the  disposal  of  the  Exe- 
cutive for  forming  an  exact  estimate 
of  the  transactions  that  constitute  the 
country's  internal  commerce;  and  it 
has  also  been  stated  that  almost  the 
only  sure  indication  available  on  the 
subject  is  the  yield  of  the  stamp  rev- 
enue. 

The  sales  of  ordinary  stamps  in 
1909-1910  give  token  of  a  larger  vol- 
ume of  commercial  transactions,  see- 
ing that  the  proceeds  of  those  sales 
were  $15,400,880.81  against  $14,581,- 
073.54    in   the   preceding  year. 

The  stamps  of  the  P''ederal  contri- 
bution yielded  $7,161,469,29  against 
$6,887,251.98  in  the  preceding  year. 

In  order  still  further  to  show  the 
volume  of  internal  trade,  tables  are 
given,  as  usual,  containing  data  as  to 
freight  and  passenger  traffic  on  our 
chief   railways: 
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All  of  our  chief  railways  show  an 
increase  in  traffic  last  fiscal  year, 
which  undoubtedly  indicates  a  growth 
if  not  actually  proportionate  at  any 
rate  very  considerable,  in  our  internal 
commerce. 


12. — Situation  of  tlic  Banks. 

According  to  the  practice  followed 
in  recent  budget  statements,  r&sumfes 
are  herewith  given  of  the  balance- 
sheets  of  the  banks  operating  under 
Federal  charters  on  June  30th,  1910, 
as  compared  with  June  30th,   1909: 


Banks  of  Issue. 

Assets. 


Uncalled   capital. 


Cash: 

Gold  specie 

Silver  pesos 

Subsidiary  coins. . 
Gold  bullion 


Total  cash  and  bul- 
lion  

Notes  of  other  banks .  . 


June  30,  1910. 
$         634,600.00 


53,690,870.00 

27,625,377.00 

5,705,834.83 

2,037,720.62 


89,059.802.45 
4,515,757.00 


June  30,  1909. 
S      1,019,300.00 


49,050,425.00 

29,415,143.00 

5,886,973.92 


$    84,352,541.92 
4,273,794.50 


Differences. 
D    $     384,700.00 


I    $  4,640,445.00 

D  1,789,766.00 

D  181,139.09 

I  2,037,720.62 


I    $    4,707,260.53 
I  241,962.50 


Total  cash,   bullion 

and    notes $   93,575.559.45 

Public      funds,      shares 

and  bonds 60,402,271.28 

Notes  discounted 85,056,939.96 

L'.ans  on  collateral.  .  .  .  41,245,501.02 

Loans  on  mortgage....  11,816,322.65 

Sundry  debtors 494,543,381.03 

Ileal   estate 12,353,040.75 


$    88,626,336.42        I    $    4,949.223.03 


43,714,570.84 
87,058,205.27 
53,219,342.61 
10,432,603.40 
440,630,528.30 
11,490,511.55 


16,687,700.44 
2,001,265.31 

11,973,841.59 
1,383.719.25 

53,912.852.73 
862,529.20 


Total  assets $799,627,616.14        $736,191,398.39        I   $63,436,217.75 


Liabilities, 

June  30,  1910. 

Capital     $118,800,000.00        i 

Reserve   funds 33,209,374.26 

Emergency   funds 19,358,161.82 

Deposits      payable      on 

demand  or  at  three 

days'  notice 67,826,271.91 

Time   deposits 58,026,027.36 

Notes  in  circulation...  112,160,663.00 

Sundry  creditors 390,247,117.(9 


June  30.  1909. 

P118, 800,000. 00 
32,584,425.60        I 
18,723,668.52        I 


Differences. 


624,948.66 
634,493.30 


71,910,424.02  D  4,084.152.11 

55,266,469.64  I  2,759,557.72 

92,221,477.00  I  19,939,186.00 

346,684,933.61  I  43,562,184.18 


Total    liabilities...    $799,627,616.14        $736,191,398.39        I   $63,436,217.75 
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Banks  of  Encouragement. 

Assets. 

June  30,  1910.  June  30,  1909.             Differences. 

Uncalled  capital $      1,800,000.00  $      3,000,000.00  D$  1,200,000.00 

Cash: 

Gold  specie $      2,663,610.00  $      1,697,440.00  I   $  966,170.00 

Silver    pesos 173.692.00  365,109.00  D  191.417.00 

Subsidiary  coins. .  .               139,033.52  124,728.38  I  14,305.14 

Total   cash $      2,976,335.52  $      2,187,277.38  I   $  789,058.14 

Banknotes 1,818, 302. Oq  2,452,091.00  D  633,789.00 

Total       cash       and 

notes $      4,794,637.52  $      4,639,368.38  I  155,269.14 

I'ublic      funds,      shares 

and  bonds 12,249,173.77  12,350,794.44  D  101,620.67 

Notes  discounted 22,062,725.13.  18,775,928.23  I  3,286,796.90 

Loans  on  collateral 19,165,078.11  27,692.525.71  D  8,527,447.60 

Loans   on    mortgage...           1,132,910.35  941,187.43  l'  191,722.92 
Loans      of     encourage- 
ment            2,174,794.29  2,567,897.28  D  39'3.102.99 

Sundry  debtors 73,103,151.00  57,248,470.09  I      15,854,680.91 

Real    estate $      1,516,304.18  1,158,860.56  I  357,443.62 

Total    assets $137, 998,774. ii5  $128,375,032.12  I   $  9,623,742.23 


Liabilities. 


June  30,  1910. 

Capital     $47,800,000.00 

lleserve    funds 2,347,721.16 

Emergency  funds 5,041,097.09 

Deposits  payable  on 
demand  or  at  three 

days'    notice 12,257,661.13 

Time    deposits 14,122,211.26 

Cash  bonds  in  circula- 
tion   4,893,200.00 

Sundry   creditors 51,536,883.71 


June  30,  1909. 

$  47,800,000.00 
1,847,019.64 
5.041,097.09 


Differences. 

$ 

500,701.52 


9,066,432.56 

I 

3,191, 228. 5( 

8,776,990.48 

'l 

5,345.220.78 

5,621,900.00 

I) 

728,700.00 

50,221,592.35 

I 

1,315,291.36 

Total  Liabilities ..  .    $137,998,774.35        $128,375,032.12       I   $   9,623,742.23 
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320,120.00 

183,880.00 

9,053.82 


Mortgage  Banks. 
Assets. 

June  30,  1910.  June  30,  1909.             Differences. 

Uncalled    capital $  1,500,000.00  $      1.500,000.00            $ 

Cash: 

Gold  specie $  1,121,270.00  $         801,150.00        I 

Silver    pesos 273,100.00  89,220.00        I 

Subsidiary    coins..  43,163.86  52,217.18       D 

Total   cash $  1,437,533.86  ?         942,587.18 

Notes  of  other  banks..  505,960.00  516,590.00 

Total       cash      and 

notes $  1,943,493.80  $      1,459,177.18 

Public     funds,     shares 

and    bonds 2,811,054.08  3,246,765.80 

Notes    discounted 470,304.01  243,638.42 

Loans   on    collateral...  1,858,711.73  733,091.52 

Loans   on    mortgage...  46,872,918.47  37,393,126.74 

Sundry  debtors 11,200,213.37  6,647,146.39 

Real  estate 975,953.79  711,155.79 

Total  assets $  67,632,649.91  $    51,934,101.84        I    $15,698,548.07 


I    I       494,946.68 
D  10,630.00 


I  $ 

484,316.68 

D 

435,711.72 

226,666.19 

1,125,620,21 

9,479,791.73 

4,553,060.98 

264,798.00 

Liabilities 

June  30,  1910. 

Capital $    10,000,000.00        I 

Reserve    funds 785,572.41 

Emergency  funds 719,500.00 

Deposits      payable      on 

demand  or  at  three 

days'  notice 2,939,632.94 

Time   deposits 1,193,849.85 

Mortgage       bonds       in 

circulation 44,904.600.00 

Sundry  creditors 7,089,494.71 


June  30,  1909. 

?    10,000,000.00 

663,030.00        I 
494,888.79       I 


1,682,445.58 
1,377,251.24 


Differences. 


122,542.41 
224,611.21 


1,257.187.36 
183,401.39 


52,836,200.00        I      12,068,400.00 
4,880,286.23        I        2,209,208.48 


Total    liabilities...    $    67,632,649.91        $    51,934,101.84       I   $15,698,548.07 


No  change  took  place  in  the  sub- 
scribed capital  of  the  banks;  but  it 
will  be  observed  that  there  was  a 
diminution  of  the  uncalled  capital 
both  of  the  t-anks  of  issue  and  the 
banks  of  encouragement,  showiu'^  that 
the  institutions  in  question  sougr.t  ad- 
ditional resources  wherewith  to  extend 
the  scope  of  their  business.  The  banks 
which  called  unpaid  capital  were  the 
Banco  de  Ouerrero  and  the  Banco  de 
La  Laguna.  There  was  also  a  diminu- 
tion in  the  amount  of  unissued  shares 
of  the  National  Bank  of  Mexico,  due 
to  the  fact  that  the  tfansformation  of 
th«  .?>l<i  founders'  bonds  into  shares  is 


leing  completed. 

The  increase  of  reserve  and  emer- 
gency funds  continues  to  add  strength 
to  the  situation  of  our  institutions 
of  credit.  The  increase  in  question 
aggregated  more  than  two  million 
pesos,  more  than  a  million  correspond- 
ing to  the  banks  of  issue,  about  half 
a  million  to  the  banks  of  encourage- 
ment and  about  four  hundred  thous- 
and pe.sos  to  the  mortgage  banks.  The 
following  table  shows  the  aggregate  of 
the  paid-up  capital  and  reserve  funds 
of  all  the  chartered  banks  on  June 
30,  1910,  as  compared  with  June  30, 
1909: 
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Paid-up 
Capital. 

Banks    of    issue $118,165,400.00 

Banks  of  encouragement        46,000,000.00 
Mortgage   banks 8,500,000.00 


Total  June   30,    1910.  . 
Total  June  30,   1909.  . 


$172,665,400.00 
171,080,700.00 


Reserve 
Funds. 
S52,567,536.08 
7,388,818.25 
1,505,072.41 

S61,461,426.74 
59,354,129.64 


Total. 
$170,732,936.08 
53.388,818.25 
10,005,072.41 

$234,126,826.74 
230.434,829.64 


Increase    during   year.   $      1,584,700.00         $   2,107,297.10        $      3,691,997.10 


We  will  now  proceed  to  examine  the 
holdings  of  the  chartered  banks  in 
cash  or  bullion,  and  to  this  end,  the 
following  tables  are  given,  showing 
said    holdings    classified    according    to 


the  several  kinds  of  coin  and  accord- 
ing to  their  distribution,  i.  e.,  showing 
the  amounts  held  by  each  of  the  three 
chief  banks  of  the  capital  and  by  all 
the  other  banks  in  the  aggregate: 
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It  will  at  once  be  noted  that  the 
specie  holdings  of  the  banks  increas- 
ed by  more  than  six  million  pesos.  It 
is  true  that  that  increase  includes  two 
millions  of  pesos  in  gold  bullion  held 
by  the  National  Bank  of  Mexico  dur- 
ing the  months  of  April,  May  and 
June  of  this  year  and  taken  into  ac- 
count for  the  purposes  of  this  state- 
ment, for,  though  not  legally  avail- 
able as  part  of  the  cash  guarantee  for 
the  fiduciary  circulation,  such  bullion 
certainly  did  constitute  a  holding 
which  the  Bank  could  at  any  moment 
hfive  converted  into  cash,  seeing  that 
tl^e  Exchange  and  Currency  Commis- 
sion has  always  bought  gold,  when 
offered  it,  at  par  and  without  any  de- 
duction of  any  sort,  which  is  practical- 
ly equivalent  to  the  free  coinage  of 
gold;  so  that  the  gold  bullion  which 
the  National  Bank  held  could  fairly 
be  classed  with  its  specie  resources. 

Tlie  considerable  increase  in  specie 
holdings  above-noted,  which  has 
to  be  added  to  the  increases  of  previ- 
ous years,  is  in  no  small  measure  due 
to  tl^e  fact  that  there  was  also  a  con- 
siderable expansion  of  the  note  cir- 
culation in  1909-1910,  and  naturally 
the  banks  of  issue  had  to  strengthen 
their  cash  reserves  in  order  to  carry 
the  addinonal  note  circulation  which 
amoqnted  to  over  twenty  millions  of 
pesos;  and,  inasmuch  as  there  was  a 
diminution  slightly  exceeding  four 
milliqn  pesos  in  deposits  refundable 
on  demand  or  at  three  days'  notice, 
held  by  the  banks  of  issue,  and  a  sub- 
stantially corresponding  increase  in 
the  same  class  of  deposits  held  by  the 
other  chartered  banks,  it  follows  that 
the  increase  of  twenty  million  pesos 
in  the  note  circulation  was  the  only 
factor  of  importance  necessitating  an 
increase  in  the  specie  holdings  of  the 
banks.  But,  as,  excluding  the  gold 
bars  held  by  the  National  Bank,  that 
increase  was  about  four  million  pesos 
in  round  numbers,  it  will  be  seen  that 


it  sufficed  only  to  cover  about  one 
fifth  of  the  increase  in  note  circula- 
tion, the  latter  being  thus  guaranteed 
in  the  legal  proportion  by  surplus 
funds  which  the  banks  had  been  hold- 
ing prior  to  June  30,  1909. 

The  gold  specie  holdings  of  the 
banks  increased  by  more  than  $6,000,- 
000,  which  is  a  highly  reassuring  in- 
dication as  to  the  balance  of  trade, 
corroborating  what  has  already  been 
said  in  treating  of  the  exportation  of 
gold.  Furthermore,  this  concentration 
of  gold  in  the  banks  constitutes  a 
most  effective  guarantee  for  the  re- 
demption in  that  specie  of  the  out- 
standing banknotes,  a  fact  which 
powerfully  contributes  to  the  main- 
tenance of  our  legal  parity. 

On  the  other  hand,  the  holdings  of 
the  banks  in  silver  pesos  and  sub- 
sidiary coins  diminished,  the  former 
by  about  two  millions  and  the  latter 
by  about  half  a  million  of  pesos. 

Tf  the  National  Bank's  gold  bullion 
be  taken  into  account,  the  increased 
holding  of  gold  specie  by  the  banks 
IS  even  more  considerable,  thus  still- 
further  strengthening  the  guarantee^ 
for  the  convertibility  of  the  bank- 
notes mto  gold  under  normal  circum- 
stances. 

Tt  we  now  consider  the  distribution 
of  the  cash  holdings  among  the  vari- 
ous banks,  we  shall  find  that  there 
was  an  increase  of  those  holdings  in 
the  Banco  de  Liondres,  the  Central 
Bank  and  the  other  banks,  but  a  de- 
crease in  the  holdings  of  the  National 
Bank.  On  the  other  hand,  the  latter 
was  largely  responsible  for  the  in- 
creased stock  of  gold  and  the  dimin- 
ished reserves  of  silver  pesos  and  sub- 
sidiary coins. 

As  in  previous  budget  statements, 
a  table  is  now  given  of  the  bank- 
notes in  circulation,  so  that  their 
amount  may  be  compared  with  the. 
stocks  of  specie. 
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1909. 


July    

August 
September 
October    .  . 
November 
December 
1910. 
January     . 
February 
March     .  .  . 

April     

May    

June      .  .  .  . 


National  Bank. 
$39,958,419.00 
40.364.545.00 
40.483,882.00 
42,071,034.00 
42,950.035.00 
45,926,229.00 

46,155,681.00 
47,7.'">4,681.00 
48,351,317.00 
50,145,163.00 
51,623.942.00 
52,199,401.00 


The  foregoing  table  shows  that  the 
note  circulation  increased  during  the 
year  by  not  far  from  twenty-one  mil- 
lion pesos,  an  increase  to  which  (.he 
various  banks  of  issue  coiuribUied 
m<jre  or  less  proportionally,  th;)Ugh 
the  largest  share  corresponJs  ro  the 
National  Bank  of  Mexico,  whi-h  is 
the  most  important  factor  in  our 
banking  system.  The  total  njte  «ir- 
culation  added  to  the  call  deposits  or 
the  banks  of  issue  amounted  on  June 
30th,  1910,  to  $180,000,000,  in  round 
numbers,  a  liability  guaranteed  by 
cash  holdings  of  nearly  $90,000,000. 
which,  even  including  the  National 
Bank  of  Mexico  and  the  Banco  de 
Londres,  though  by  law  they  are  not 
bound  to  hold  any  special  deposit 
guarantee  fund,  and  bearing  in  mind, 
too,  that  the  National  Bank  of  Mex- 
ico and  the  Bank  of  Nuev)  Leon  aro 
entitled  to  issue  notes  to  three  times 
the  amount  of  their  stock  of  cash,  is 
equivalent  to  nearly  liftv  per  cent  of 
the  above-mentioned  total  of  out- 
standing notes  and  call  deposits. 

Turning  now  to  other  securities  cir- 
culated by  the  chartc^red  oanks,  we 
note  in  the  amount  of  <  utstanding 
mortgage  bonds,  issued  by  the  two 
large  mortgage  banks  of  the  capital, 
an  increase  of  more  than  $12,000,000, 
which  is  equivalent  to  slightly  more 
than  33  per  cent  of  the  bonds  out- 
standing on  June  30,  1909,  and  is  large- 
ly covered  by  the  increase  of  nearly 
$9,500,000  in  mortgage  loans.  For  the 
rest,  the  total  of  ontsianding  bonds 
is  more  than  covered  by  the  amount 
of  those  loans.  As  is  known,  the 
majority  of  the  n?w  mortgage  bonds 
have  been  sold  abroad,  so  That  the 
securities  in  question  represent  an 
influx  of  foreign  capital  for  invest- 
ment in  the  country. 


Banco  de  Londres.  Other  Bank.s.  Total. 

$    14,695,346.00  $36,780,280.00  $    91,434,045.00 

14,007,111.00  36,725,324.00  91,096,980.00 

14,496,990.00  36,905,310.00  91,886,188.00 

14,684,466.00  38,044,381.00  94,799,881.00 

14,902,351.00  39,002,591.00  96,854,977.00 

15,396,036.00  40,137,856.00  101,460,121.00 

16,292,016.00  41.151,717.00  103,599,414.00 

16,257,236.00  41,461,370.00  105,473,287.00 

16,311,676.00  41,844,948.00  106,507,941.00 

16,968,556.00  41,988,897.00  109,102,616.00 

17,203,681.00  42,520,875.00  111,348,498.00 

17,563,351.00  42.397,911.00  112,160,663.00 

In  regard  to  the  cash  bonds  of  the 
banks  of  encouragement,  the  out- 
standing amount  shows  a  diminution 
of  more  than  $700,000  proving  that 
these  securities  have  not  yet  made  a 
place  for  themselves  in  our  financial 
customs.  It  may  be  noted,  in  this 
context,  that  the  issue  of  these  bonds 
which  had  been  made  by  the  Banco 
Comercial  Refaccionario  of  Chihuahua 
has  been  withdrawn  in  toto  and  that 
the  Central  Bank  is  the  only  one  of 
the  other  banks  of  encouragement 
which  has  any  securities  of  this  nature 
in  circulation. 

The  tendency  of  the  banks  to  rein- 
force their  holdings  of  readily  nego- 
tiable stocks  and  bonds,  which  was 
observable  throughout  the  year  1908- 
1909,  continued  last  year  in  the  banks 
of  issue  which  increased  this  item  of 
their  assets  by  more  than  sixteen  and 
a  half  million  pesos,  thus  adding  a 
new  element  of  strength  to  their  avail- 
able resources.  On  the  other  hand, 
the  mortgage  banks,  which,  it  must 
be  remembered,  have  not  the  same 
interest  as  the  banks  of  issue  in  hold- 
ing securities  of  this  nature,  parted 
with  the  same  during  the  year  to  an 
amount  slightly  in  excess  of  four 
hundred  thousand  pesos.  A  similar 
phenomenon  is  also  observable  with 
respect  to  the  banks  of  encourage- 
ment, though  In  their  case  the  diminu- 
tion is  inconsiderable,  barely  amount- 
ing to  one  hundred  thousand  pesos  in 
round  numbers?. 

In  regard  to  notes  discounted  and 
loans  on  collateral,  the  balance-sheets 
show  diminutions  thereof,  during  the 
year  1909-1910,  amounting  to  nearly 
fourteen  million  pesos  in  the  banks  of 
Issue  and  to  five  million  pesos  in  the 
banks  of  encouragement,  diminutions 
which  were  only  offset  to  a  very  small 
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extent  by  an  increase  in  the  same 
items  of  one  million,  three  hundred 
and  fifty  thousand  pesos  in  the  bal- 
ance-sheet of  the  mortgage  banlcs. 
The  reductions  in  question,  which  are 
not  by  any  means  so  considerable  as 
those  noted  in  last  year's  budget  state- 
ment, but  which  have  to  be  viewed  in 
connection  with  the  reduction  in  the 
item  of  accounts-current,  show  that 
our  banks  still  adhere  to  the  prudent 
and  cautious  policy  imposed  on  them 
by  the  recent  world-wide  crisis  and 
that  they  have  preferred  investing 
their  funds  in  readily  negotiable 
stocifs  and  bonds  to  using  them  in  the 
expansion  of  their  loans  and  discounts. 
Finally  the  call  deposits  and  de- 
posits withdrawable  at  short  notice 
show  a  reduction  of  four  million  pesos 
in  the  banks  of  issue  but  increased  by 
about  the  same  amount  in  the  mort- 
gage banks  and  banks  of  encourage- 
ment and  the  time  deposits  in  all  the 


chartered  banks  increased  by  nearly 
eight  million  pesos.  If  we  bear  in 
mind  that  all  the  banks  have  reduced 
thf  rates  of  interest  on  deposits,  some 
of  them  even  ceasing  to  pay  interest 
altogether,  and  if  at  the  same  time  we 
consider  the  increase  that  has  taken 
place  in  the  aggregate  of  those  de- 
posits, we  shall  not  be  rash  in  con- 
cluding, in  view  of  that  fact,  taken  in 
connection  with  the  continued  re- 
striction of  credit  facilities,  already 
noted,  that  the  volume  of  banking 
transactions  in  general,  and  the  in- 
vestment of  capital  in  enterprises  of 
magnitude  have  not  yet  regained  their 
upward  tendency,  or,  in  other  words, 
that  the  banking  factor  in  our  econo- 
mic life  has  not  yet  entirely  recovered 
from  the  effects  of  the  crisis,  a  fact 
not  to  be  lost  sight  of.  as  it  offsets  to 
some  extent  the  favorable  anticipa- 
tions suggested  by  our  review  of  the 
other  national  activities. 
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The  coinage  of  gold  was  much  more 
considerable  in  1909-1910  than  in  the 
fiscal  year  immediately  preceding  It 
when  it  amounted  only  to  $1,760,000. 
On  the  other  hand  the  coinage  of  sil- 
ver was  a  little  more  than  three  and 
a  half  millions  less. 

Bearing  in  mind,  now,  that  only  an 
insignificant  amount  of  specie  was  ex- 
ported     during     the   year    1909-1910, 


viz.,  $3,560  in  gold  coin,  we  have  to 
consider  the  amount  coined  in  that 
year  viz.,  $8,105,560  in  different  kinds 
of  money  as  an  actual  addition  to  the 
currency,  and  deducting  the  sums 
withdrawn  from  circulation  for  re- 
mintage,  we  obtain  the  following 
table  which  shows  total  additions  to 
the  currency  since  the  enactment  of 
monetary  reform: 


New  coins  struck  from  May,  1905,  to  June  30,  1909 , 
New  coins  struck  in  1909-1910 


New  coins  struck  up  to  June  30,  1910. 

Deduct: 
Silver  pesos  exported  from  the  same 

date  up  to  June   30,   1909 

■Gold  exported  in  1909-1910 

Face  value  of  old  pieces  recolned  up 

to  June   30,1909 

Face   value   of  old   pieces  recoined   in 

the  fiscal  year  1909-1910 


$86,073,305.00 
3.560.00 

19,817,751.10 

3,673.406.38 


$127,955,770,20 
8,105.560.00 

$136,061,330,20 


109,568,022.48 


Total  additions  to  the  currency  from  May  1905   to   June 
30,  1910 


$   26,493,307.72 


Mention  has  been  made  in  previous        The     following     tables     give     sum- 
budget  statements  of  the  ntiinor  recti-  maries  of  the  new  coinage  according 
flcations  that  might  have  to  be  made  to   the  different  kinds   of  money  and 
in  these  calculations:   but  they  in  no  by  fiscal  years: 
Avise  affect  the  general  result. 

General  Resum^  of  New  Coinage  from  May  1905  to  June  30,  1910. 

Gold. 

In  $10  pieces $   59,176,120.00 

In  $   5  pieces 29,220,380.00 


Total  Gold. 


$    88,396,500.00 


In  $1  pieces   (pesos) 

In  $0.50  pieces 

In  $0,20  pieces 

In   $0.10  pieces 

Total   silver.  .  .  . 


In  $0.05  pieces. 


Tn  $0.02  pieces. .  .  . 

In   $0.01  pieces. . .  . 

Total    Bronze . 


<lold.   . 
Silver.   , 
Nickel. 
Bronze. 


Total    coinage . 


Silver. 


Nickel. 


Bronze. 


Rfenm4. 


12,574, 

26,830, 

3,936, 

2,271, 


000.00 
619.50 
923.80 
000.00 


$    45,612,543.30 


1,110,368.00 


200, 
740, 


968.00 
950.90 


941,918.90 


88,396, 

45,612, 

1.110, 

941, 


500.00 
543.30 
368.00 
918.90 


$136,061,330.20 
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Resume  of  Cuiiiagc    by    Fiscal    Years. 
Fi8<:!al  Year  1901-1903. 


?50,000.00 
3,300.00 


Bronze . 

Gold 

Fiscal  Year  1905-1906. 

Silver 

Nickel 

Bronze 

Gold 

Fiscal  Year  1906-1907. 

Silver 

Nickel 

Bronze.  .     , 

Gold 

Fiscal  Year  1907-1908. 

Gold 

Fiscal  Year  1908-1909. 

Silver 

Nickel 

Gold 

Fiscal  Year  1909-1910. 

Silver 

Nickel 

Bronze 

$41,776,500.00 

5,079,000.00 

235,000.00 

182,100.00 


$    23,250,000.00 

23,367,923.80 

566,728.00 

751,018.90 


$16,600,000.00 
7,403,619.50 


$    1,760,000.00 

6,528,000.00 

102,580.00 


$    5,010,000.00 

2,884,000.00 

206,060.00 

5,500.00 


Total  coinajje. 


$         353,300.00 


47,272,600.00 


47,935,670.70 


24,003,619.50 


8.390,580.00 


8,105,560.00 
$136,061,330.20 


Finally    a    tabJe    is    herewith    given 

showing    the    constituent    elements    of 

the    fund    for    the    regulation    of    the 

currency  on  June  30,   1910: 

Silver  pesos $       249,000.00 

Mexican  gold  specie.. 

Subsidiary  silver  coins 

Nickel   coins 

Bronze   coin.s 

Foreign  gold  specie. .  . 

Gold  bullion 

Old  centavos  awaiting 
recoinage    

Check  account  in  the 
National  Bank,  ba- 
lance   to    credit.  . . . 

Funds  held  by  foreign 
banks  and  bankers 
at   legal  parity 8,818,621.99 


3,600,000.00 

88,000.00 

5,000.00 

5,000.00 

1,034,317.62 

3,376,612.71 

322,449.20 


78,596.87 


2,684. 5& 


56,000.00 


Cash  in  safe 

On  hand  in  the  Vera- 
cruz and  Tampico 
branches  of  the 
National  Bank  (in 
nickel) 

On  hand  in  the  mint 
in  silver  bars  and 
old  subsidiary  silver 
coins 860,500.77 

Total $18,496,783.74 

Less  to  credit  of 

Mint 5,500.00 


Net  Balance  of  Fund 
for  Regulation  of 
Currency $18,491,283.74 
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14. — Resume     of     r.ie     i-Mnancial 
Situation. 

Though  the  results  of  the  fiscal 
year  1909-1910  were  affected,  as  was 
bound  to  be  the  case,  by  the  loss  of 
the  crops,  that  loss  did  not  suffice  to 
determine  a  prolongation  of  the  con- 
ditions of  depression  produced  in  our 
country  by  the  world-wide  crisis  which 
broke  out  in  the  autumn  of  1907.  The 
effects  of  the  agricultural  disaster 
were,  in  fact,  neutralized  in  part  by 
the  gradual  attenuation  of  that  crisis, 
and.  later,  by  the  reaction  which 
followed,  as  is  apt  to  be  the  case  in 
economic  phenomena  of  this  nature. 
Thus,  as  we  have  seen,  the  mineral 
output  has  increased,  showing  very 
.satisfactory  results  and  both  exports 
and  imports  have  given  proof  of  a 
marked  upward  tendency,  so  that, 
were  it  not  for  the  fact  that  the  banks 
in  general  do  not  seem  to  be  operating 
with  all  their  former  activity,  it  might 
be  said  that  we  had  completely  re- 
covered both  from  the  effects  of  the 
general  crisis  from  which  Mexico  suf- 
fered in  common  with  other  countries, 
and  from  our  own  special  and  local 
calamities  due  to  unseasonable  atmos- 
pheric conditions,  already  more  than 
once  referred  to  in  the  course  of  this 
statement. 

Thus  the  forecasts  contained  in  the 
last  budget  statement  have  been  ful- 
filled, which  were  that  the  recovery 
of  busine.ss  might  possibly  be  retarded 
by  the  loss  of  the  crops,  but  not  al- 
together arrested;  and  conditions  have 
gradually  improved,  as  was  also  pre- 
dicted on  that  occasion  and  as  is  de- 
monstrated by  the  increase  perceptible 
in  the  chief  sources  of  revenue. 

A  year  ago  this  Department  noted 
two  factors  qualifying  its  expectations 
of  an  early  improvement  in  the  situa- 
tion, one  of  an  economic  and  the  other 
of  1  political  character.  The  economic 
factor  was  the  continued  depreciation 
of  silver,  a  metal  which  exercises  an 
undoubted  influence  on  our  financial 
conditions.  The  political  factor  was 
the  approach  of  the  presidential  elec- 
tions, which  it  was  feared  would  be 
unfavorable  to  the  development  of 
business   enterprise. 

Silver  continued  low  throughout  the 
past  year  and  though  at  the  present 
moment  a  slight  improvement  is 
noticeable,  the  uncertainty  of  all  fore- 


casts as  to  the  immediate  or  more  re- 
mote future  of  the  white  metal  is  too 
well  known  to  warrant  any  anticipa- 
tions as  to  the  possibility  of  a  period 
of  prosperity  and  high  prices  succeed- 
ing the  long  record  of  depreciation.  Suf- 
fice it  to  say  that,  notwithstanding  the 
low  price  at  which  the  standard  ounce 
has  been  quoted,  our  output  of  silver 
has  not  undergone  any  serious  cur- 
tailment, and  all  that  we  can  do  is  to 
bear  in  mind  the  depression  of  the  sil- 
ver market  to  moderate  the  optimistic 
expectations  suggested  by  our  survey 
of  the  other  sources  of  public  wealth. 

In  regard  to  the  political  factor,  the 
federal  elections  took  place  without 
disorder  and  with  all  the  tranquility 
compatible  with  such  manifestations 
of  the  national  life;  and  all  uneasiness 
on  this  score  would  ere  now  have  dis- 
appeared, if  certain  restless  spirits, 
without  prestige  and  without  any  sup- 
port in  public  opinion,  had  not  pre- 
cipitated disturbances  lacking  in  real 
importance  and  of  a  purely  local  char- 
acter, which  the  press  at  first  unduly 
exaggerated,  occasioning  an  alarm 
which  the  facts  were  far  from  justify- 
ing. Fortunately,  in  the  brief  space  of 
a  few  weeks,  not  only  have  these  in- 
cipient outbreaks  been  easily  suppress- 
ed by  the  prompt  action  of  the  gov- 
ernment, but  they  have  elicited  unan- 
imous expressions  of  reprobation  and 
protest  on  the  part  of  the  working 
class,  thus  affording  the  surest  guar- 
antee for  the  maintenance  of  , peace 
and  order. 

Summing  up,  it  may  be.  said  that  if 
we  strike  an  average  of  conditions,  as 
far  as  the  observations  made  can  de- 
termine them  in  advance,  the  outlook 
may  be  pronounced  as  favorable  on 
the  whole  and  it  may,  without  rash- 
ness, be  affirmed  that  there  will  at 
least  be  no  material  falling  off  in  fed- 
eral revenue  during  the  year  being 
budgetted  for. 

ESTIMATES  OF  REVENUE. 

Sefior  Nufiez  proceeds  to  estimate  In 
detail  the  yield  of  the  various  sources 
of  revenue  in  the  fiscal  year  1911- 
1912;  but  this  portion  of  his  state- 
ment, while  interesting,  is  beyond  the 
scope  of  this  summary. 

The  following  is  his  recapitulation 
of  estimated  revenue  in  the  fiscal  year 
1911-1912: 
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TAXES   ON   FOREIGN  COMMERCE. 

Import  duties $  45.000,000.00 

Export    dutie.s 497,000.00 

Sundry  port  dues 950,000.00 

Transit  dues 240,000.00 

Dues    for    .storage    and 

warehousing 40,000.00 

I'ilotage  dues 24,000.00 

Sanitary  dues 100,000.00 

Consular  fees 1.000,000.00 

Other  minor  imposts.  .  40,000.00 

Total    e.'^tiraated    yield 
of  taxes     on  foreign 

commerce $  47,891,000.00 


INTERIOR  TAXES  PAYABLE 

THROUGHOUT  THE   FED- 
ERATION. 
Stamp  llevenue. 

Sale  of  common  stamps?  15,000,000.00 

Federal  Contribution..  7,100,000.00 

Tax  on  mining  prop- 
erties   2,050,000 .  00 

Internal     tax    on     gold 

and    silver 2,380.000.00 

Tax  on  tobacco 2,800,000  .  00 

Tax    on    alcohol 850,000.00 

Tax     on     cotton     yarn 

•     and    textiles... 2,300,000.00 

Trademark  and   patent 

dues...' 45,000.00 


Total  estimated  yield  of 

the  stamp  revenue.. $    32,525,000.00 

Other  Fodoral  Internal 
Taxes. 

A.ssay,  melting,  parting 
and  refining  dues.? 


150,000.00 


Total     estimated    yield 
of     Federal    internal 
■  taxes $    32,675,000.00 


TAXES     PAYABLE     IN     THE     FED- 
ERAL     DISTRICT      AND 
TERRITORIES. 

Direct  taxes,  viz.,  on 
real  estate  and  pro- 
fessional and  bus- 
iness licenses  in  the 
Federal  District $      6,060,000.00 

Municipal  4:axes  in  the 

P'ederal    District 4,950,000.00 


Direct  and  local  taxes 
in  the  Federal  Ter- 
ritories   140,000 .  00 

Successions  and  dona- 
tions   350,000.00 

Public  registry  of 
property  and  minor 
sources 75,000  .  00 

Total  estimated  yield 
of  special  taxes  in 
the  Federal  District 
and   Territories $    11,575,000.00 


PUBLIC  SERVICES. 

Receipts  of  post-office.?      4,650,000.00 

Receipts     of   telegraph 

lines    2,150,000.00 

Earnings  of  some  gov- 
ernment establish- 
ments   100,000 .  00 

Earnings  of  railways 
operated  directly  by 
the  government 34,000.00 

Total  e.stimated  yield 
of  revenue  from 
Public  Services ?      6,934,000.00 


REVENUE  FROM  THE  NATION'S 
REAL  ESTATE. 

Revenue  in  cash  from 
vacants  lands  and 
other  Federal  prop- 
erties  ?         200,000  .  00 


PROFITS    AND     MINOR    SOURCES. 

National   Lottery ?      1,000,000.00 

Amounts  paid  by  ins- 
titutions and  con- 
cerns subject  to  of- 
ficial vigilance  for 
salaries  of  govern- 
ment inspectors....  470,000.00 
Dividends     on    railway 

bonds  and  shares.  .  .  800,000.00 

Returns  on  sundry 
capital,        securities, 

rights,     etc 1,350,000.00 

Overdue  balances.  ....  370,000.00 

Itefundments    200,000.00 

Fines 185,000.00 

Other  minor  .sources..?  7,000.00 

Total  estimated  yield 
of  revenue  from 
Profits  and  Minor 
Sources $      4,382,000 .  00 
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RESUME. 

Taxes    on    Foreign   Commerce $  47,891,000.00 

Interior   Taxes    payable   throughout   the    Federation 32,675,000.00 

Special  taxes  payable  in  the  Federal    District  and  Territories  11,575,000.00 

Public    Services    6,934,000.00 

Revenue    from   the   Nation's   Real   Estate 200,000.00 

Profits   and   minor   sources 4,382,000.00 

Total   estimated    revenue   for  the   year   1911-1912    $103,657,000.00 


AUTHORIZED  E  X1»EXDITURE. 

Senor  Nunez  analyzes  at  length  all  forms  of  national  expenditure 
for  the  fiscal  year  1911-1912,  explaining  both  additions  and  reductions, 
but  the  following  table  will  suffice  for  this  summary,  showing  the  pro- 
posed appropriations  for  said  fiscal  year,  as  compared  with  the  appro- 
priations  for   the   fiscal   year   1910-19  11 
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Budget  for 

1910-1911. 

1.  Legislature $      1,621,976.25 

2.  Executive 257,738.00 

3.  Judiciary 620,607.25 

4.  Ministry  of  Foreign 

Relations 1,867,348.40 

^.    Ministry   of  the   In- 
terior: 

First:  Office  of 
the  Minister, 
and  general..  957,974.50 

Second.    Public 

Health    .    ...  562,899.96 

Third:        Rural 

police 1,784,083.00 

Fourth:     Char- 
.<                ities     of     the 
Federal    Dis- 
trict          1,657,582.75 

Fifth:  Political 
and  Munici- 
pal Adminis- 
tration of  the 
Federal  Dis- 
trict          7,843,305.75 

Sixth:  Political 
and  Munici- 
'^  pal  Adminis- 
tration of  the 
Federal  Ter- 
ritories   413,993.00 

6.  Ministry  of  Justice.         1,611,536.25 

7.  Ministry    of    Public 

Instruction       and 

the  Fine  Arts 6,970,056.95 

8.  Ministry  of  Fomento 

(Encouragement) 
Colonization  and 
Industry 3,923,816.00 

9.  Ministry     of     Com- 

munications    and 

Public    Works     ..      15,611,770.05 

10.  Ministry  of  Finance 

and    Public     Cre- 
dit: 

First:  Admin- 
istrative Ser- 
vices          9,130,750.85 

Second:    Public 

Debt 26,341,416.39 

11.  Ministry  of  War  and 

the  Navy 21,117,175.08 

Totals 5102,294,030.43 

Mexico,  December  14,  1910. 
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Budget  for 

1911-1912. 

1,621,976.25 
259,749.00 
624,711.25 

I 
I 

Differences, 

2,011.00 
,4,104.00 

2,078,412.90 

I 

211,064.50 

723,574.50  D        234,400.00 

.591.477.46  I  28,577.50 

1,928,583.00  I         144,500.00 


1,584,079.25 


7,976,521.25 


3.993,083.00 


16,048,325.30 


D  73,503.50 


133.215.50 


413,993.00 
1,618,398.25  I  6,862.00 


7,418,203.00  I         448,146.05 


69,267.00 


436.555.25 


9,203,292.60  I  72,541.75 

25,850,815.12  D        490,601.27 

21,667,206.33  I         550,031.25 


$103,602,401.46 


I   $1,308,371.03 


Treasury    Slatemenl    For    the 
Fiscal  Year  1909-1910. 

In  submitting  this  statement  to  the 
Chamber  of  Deputies  on  December 
14th,  1910,  Seiior  Ntinez,  subsecretary 
of  finance,  dealt  with  the  subject 
under  the   following  main   divisions: 

General  Results  of  the  Fiscal  Year. 

Observations  on  Revenue  Collected. 

Observations   on    Disbursements. 

Available  Holdings  in  Cash. 

Net  Results  of  the   Fiscal  Year. 

Balance  of  Debit  and  Credit  Ac- 
counts. 

Public   Debt. 

For  chronological  clearness,  it 
must  be  understood  that  the  entire 
statement  herewith  summarized, 
was  rendered  on  December  14th, 
1910,  and  all  remarks  must  be  refer- 
red to  that  date.  Thus,  for  example, 
"last  year"  always  means  the  fiscal 
year  under  review,  i.   e.,   1909-1910. 

gfxeraIj     kksults     of     the 

riSCAIi    YEAR. 

Comparison  of  Ordinary  Revenue  and 
Expenditure. 

Ordinary  revenue  and  expenditure, 
by  which  are  meant,  respectively,  the 
proceeds  of  taxes  and  receipts  provid- 
ed for  in  the  Budget  and  disburse- 
ments made  under  appropriations 
also  provided  for  in  the  Budget  or  by 
subsequent   A'otes    of      the      Chamber, 


were    as    follows    in    the    fiscal    year 

1909-1910: 

Ordinary     revenue     in 

cash     $  106,328,485.10 

Ordinary      expenditure 

in    cash     95,028,650,.57 


Surplus  for  the  year.  .$    11,299,834..'>3 


The  foregoing  surplus  affords  un- 
deniable proof  of  the  disappearance 
of  the  depression  which  had  prevail- 
ed in  the  Republic  since  the  beginn- 
ing of  1908  and  which  was  felt 
through  the  whole  of  the  fiscal  year 
1908-1909  and  during  part  of  the 
fiscal   year    1909-1910. 

The  increase  in  revenue  during  the 
year  under  review,  as  compared  with 
the  preceding  year,  was  $7,552,974.31. 

The  cash  disbursements  fell  short 
of  budget  appropriations  and  subse- 
quent votes  by  $8,244,052.72,  whereas 
in  1908-1909  the  difference  in  ques- 
tion was  $12,538,591.86,  owing  to  the 
restriction  of  various  appropriations 
for  public  works  provided  for  in  the 
Budget  to  the  extent  deemed  advis- 
able in  view  of  the  unsatisfactory 
economic  conditions  characterizing 
that   fiscal    year. 

Taking  into  consideration  the  cir- 
cumstance just  mentioned  and  mak- 
ing, for  the  purpose  now  before  us, 
the  correction  to  be  explained  later, 
the  comparison  of  the  surplus  for 
1909-1910  with  that  of  the  previous 
year,  works  out  as  follows: 
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Surplus   of   ordinary   revenue   over   ordinary    expenditure  in 

the   fiscal   year    1908-1909    $       5,808,117.48 

As  explained  by  this  Department,  in  the  statement  which  it 
had  the  honor  of  presenting  to  the  Chamber,  together 
with  the  acounts  for  the  year,  by  virtue  of  decree  of  May 
25th,  1909,  disbursements  for  various  public  works  were 
charged  to  the  Treasury  Ileserves  instead  of  to  the  sev- 
eral budget  appropriations,  and  it  was  explained  that 
had  this  not  been  done,  the  actual  surplus  would  have 
been    $2,387,042.09. 

It  must  also  be  remembered  that  among  the  receipts  of 
1908-1909  figures  a  sum  of  $2,006  420.55,  resulting  from 
the  exchange  of  shares  of  the  National  Railroad  of 
Mexico.  In  its  nature,  the  receipt  in  question  was  ac- 
cidental, though  it  was  classified  with  ordinary  income, 
.Ts  coming  under  the  head  of  "Earnings  of  Railway  Se- 
curities (shares  and  bonds)  owned  by  the  Government," 
according  to  the  legal  phraseology  of  the  budget.  In 
1909-1910  the  only  sum  figuring  under  that  head  was  the 
amount  of  the  annual  dividends  earned  by  the  securities 
obta,ined  in  exchange,  viz.,  $401,28  4.11.  So  that,  merely 
for  the  purposes  of  comparison,  it  seems  proper  to  de- 
duct from  the  receipts  of  1908-1909  the  sum  obtained 
from  the  conversion,  which  was  peculiar  to  that  year 
viz 2,006.420.55 


Surplus  for  purposes  of  comparison    $       3,801,696.93 

Surplus   for    1909-1910    11,299,834.53 


Difference  in  favor  of  1909-1910    $       7,498,137.60 


This  difference   may  also   be  exhibited   as   follows: 

Ordinary  receipts  in    1909-1910    $106,328,485.10 

Ordinary   receipts  in    1908-1909 98,775,510.79 

Increase   of  receipts  in   1909-1910 $       7,552,974.31 

Ordinary    disbursements   in    1909-1910 $    95,028,650.57 

Ordinary    disbursements   in    1908-1909 92.967,393.31 

Increase   of  disbursements  in   1909-1910     $       2,061,257.26 


Increase  in  surplus    $       5,491,717.05 

But  if  for  the  purposes  of  comparison,  we  consider 
the  sum  obtained  through  the  conversion  of  Na- 
tional Railroad  shares  as  not  being  an  ordinary  re- 
ceipt,  and,   therefore,   add  it  to   the    foregoing    2,006,420.55 


We    get    a     total     increase    in     the    surplus    for    1909- 

1910    of     $       7,498,137.60 
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Kxtraoi'tliiiary  Itevciiue  and  Disburse- 
nicnts. 

Disbursements  made  for  works  of 
public  utility,  and  which,  under 
special  decrees,  were  charged  to  the 
Treasury  Ileserves,  were  the  only  ex- 
traordinary expenditures  during  the 
year.  The  sums  thus  taken  from  the 
Reserves  are,  as  has  been  explained 
on  previous  occasions,  treated  as  ex- 
traordinary receipts,  merely  as  a 
book-keeping  fiction  and  in  order  to 
afford  a,  counter-entry  for  the  actual 
disbursements. 

Disbursements  of  this  nature  dur- 
ing 1909-1910  amounted  to  $12,426,- 
49S.98  again.st  $11,437,788.38  in  the 
preceding  year.  Details  will  be  given, 
under  the  Observations  on  Expend- 
iture, as  to  the  use  to  which  extraor- 
dinary disbursements  during  the  year 
under  review  were  put. 

It  is  well  to  repeat  here  what  has 
been  said  in  previous  statements,  viz., 
that  extraordinary  disbursements  re- 
present the  application  to  special  ob- 
jects of  the  surplus  revenue  of  past 
years,  which  it  would  be  undesirable 
(Ordinary 
Revenue  in 
Cash. 
;  50,521,470.42 
51,500,628.75 
52,607,984.55 
60,139,212.84 
64,261,076.39 
62,998,804.63 
66,147,048.72 
76,023,416.11 
86,473,800.94 
92.083,886.66 
101,972,623.70 
114,286,122.05 
111,771,867.68 
98,775,510.79 
106,328,485.10 


to  allow  to  accumulate  indefinitely, 
and  such  being  the  case,  receipts  and 
expenditures  of  this  nature  cannot 
properly  be  computed  with  the  re- 
ceipts and  expenditures  of  the  budget, 
seeing  that  it  was  never  the  intention 
either  of  Congre.ss  or  the  Executive 
thHt  these  great  works  of  public  util- 
ity should  be  paid  for  out  of  current 
revenue  but  out  of  the  accumulated 
surpluses  of  past  5'ears,  constituting 
what  are  known  as  the  Treasury  Re- 
serves. 

Resume  of  Ordinary  Revenue  and 
Disbursoments  since  the  Fi.scal 
Year  1895-1896. 
Herewith  is  given  a  table  showing 
ordinary  revenue  and  disbursements 
in  cash  since  the  fiscal  year  1895- 
1896.  Extraordinary  revenue  and  dis- 
bursements are  not  included,  seeing 
that  they  either  involve  loans  con- 
tracted for  special  objects  having  no 
connection  with  the  annual  appro- 
priations of  the  Budget  or  consist  in 
the  application  of  a  portion  of  the 
Treasury  Reserves  to  great  works  of 
public    utility: 


Fiscal  Year, 

1895-96  ... 

1896-97  ... 

1897-98  ... 

1898-99  ... 

1899-900  .  . 

1900-01  ... 

1901-02  .  .  . 

1902-03  ... 

1903-04  ... 

1904-05  ... 

1905-06  ... 

1906-07  .  .  . 

1907-08  .  .  . 

1908-09  ... 

1909-10  ... 

The  aggregate  surpluses  of  the  fif- 
teen years  enibraced  in  the  foregoing 
table  exceed  One  Hundred  and  Fortv- 
eeven  Million  Pesos,  of  which  a  litlle 
more  than  Seventy-four  Millions 
have  been  devoted  to  works  of  publi<" 
utility,  by  virtue  of  laws  ordering  the 
use  of  given  sums  out  of  the  Treasury 
Reserves  for  such  objects,  and  the 
balance  constitutes  part  of  the  avail- 
able resources  of  the  Federal  Ex- 
chi>r|uer.  though,  owing  to  the 
technicalities    of   book-keeping   which 


Ordinary- 
Disbursements  Per- 

in  Cash.  Surplus.  centage. 

$45,070,123,13         $    5,451,347.29         12.10  p.  C 

48,330,505.25  3,170,123.50  6.55  p.-C 

51,815,285.66  882,698.89  1.70  p.  C 

53,499,541.94  6,639.670.90         12.41  p.  C. 

57,944,687.85  6.316,388.54         10.90  p.  c. 

59,423,005.75  3,575,798.88  6.02  p.  c. 

63,081,513.73  3,065.534.99  4.86  p.  c. 

68,222,522.20  7,800,893.91         11.43  p.  c. 

76,3.S1,643.22  10,092,157.72         13.22  p.  c. 

79,152,795.80  12,931,090.86         16.33  p.  c. 

79,466,911.68  22,505,712.02         28.32  p.  C. 

85,076,640.51  29,209,481.54         34.33  p.  c. 

93,177,441.17  18,594.426.51         19.95  p.  C. 

92,967.393.31  5,808,117.48  6.25  p.  c. 

95.028,650.57  11,299,834.53         11.89  p.  c. 

affect  the  showing  of  Cash,  without 
mvolving  the  totals  of  ordinary 
revenue  and  disbursements,  the  ag- 
gregate of  the  annual  surpluses  does 
not  exactly  coincide  with  the  dis- 
bursements made  as  a  charge  on  those 
surplu-sos  plus  the  available  cash  re- 
sources on  hand.  [The  subsecretary 
adds  that  one  of  the  statements  of 
account  accompanying  his  note  fully 
explains  these  relatively  inconsider- 
able  discrepancies]. 
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OBSKRVATIOXS       OX       REVENUE 

COLIiECTED. 

Comparison    bctwoon    Estimates    and 

Collections. 

The  comparison  annually  made  be- 
tween revenue  collected  and  the  es- 
timates previously  presented  by  the 
Finance  Department  and  the  Budget 
Committee  of  the  Chamber  illustrates 
strikingly  the  rapid  growth  of  the 
Nation's  revenue  and  the  consequent 
increase    of   the   margin   whtereby   the 


yield  of  taxes  and  other  fiscal  re- 
sources exceeds  the  estimates  thereof. 
The  year  under  review  was  no  ex- 
ception to  thi.s  excess  of  collections 
over  estimates  and  this  fact  shows  the 
caution  with  which  the  latter  are 
framed.  In  fact,  the  results  of  last 
fiscal  year  afford  new  evidence  of 
the  soundness  of  the  rules  which  this 
Department  follows  in  estimating  the 
yield   of   Federal   revenue. 

The  comparative  table   for  last  fis- 
cal year,  1909-1910,  is  as  follows: 


Comparative  Table  of  Es  timatcs  and  Collections. 

(Condensed  Table.) 

Forms  of  Taxation.  Estimates.  Collections.  Differences. 

Taxes  on  Foreign  Com- 
merce: 

Import    Duties     $     42,000,000.00  $    46,566,674.20  I   $4,566,674.20 

Other    taxes     on     for-  i 

eign    commerce     ...         2,709,000.00  3.123,683.0.*?         I         414,683.03 


Total      $     44,709,000.00 

Interior  Taxes  pay- 
able throughout  the 
Federation: 

Stamp   taxes    $     30,175,000.00 

Other    taxes     130,000.00 


?    49,690,357.23 


I    $4,981,357.23 


$    33,245,585.38  I    $3,070,585.38 

170,832.00  I  40,832.00 


Total     $     30,305,000.00 

Interior  Taxes  pay- 
able in  the  Federal 
District  and  Ter- 
ritories     $     11,287,000.00 

Public      services      and 

minor  sources   10,960,000.00 


$   33,416,417.38  I   $3,111,417.38 


$   11,685,234.34  I   $     398,234.34 


11,536,476.15  I         576,476.15 


Totals    $     97,261,000.00  $106,328,485.10  I   $9,067,485.10 
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1.75  p.  c.        1.99  p.  c. 


2.22  p.  c. 


1908-1909.     1909-1910 

38.41  p.  c-     43.80  p.  c. 
0.52  p.  c.        0.47  p.  c. 


2.14  p.  c.        2.47  p.  c. 


Proportion  of  Various   Forms  of  Revenue. 

•The  following  table  shows  the  ra  tic  which  each  of  the  chief  forms  of 
revenue    collected   bears   to   the    total  receipts  in   the  years  named: 

i 

^urofs  of 
lU'\cnuc  1905-1906      1906-1907       1907-1908 

Import    dutifts    .      4.'>.23  p.  c.      45.78  p.  c.       46.83  p.  c. 

Export   duties    .        0.93  p.  c.        0.92  p.  c.         0.77  p.  c. 

Other  taxes  on 
foreign  com- 
merce    .... 

Interior  t  a  x  es 
p  'a  y  a  b  1  e 
Ihrou  g  h  o  u  t 
the  Federa- 
tion             32.10  p.  c 

Interior  t  a  x  es 
Payable  only 
in!  the  Fed- 
eral District 
and  Territo- 
ries  

Income  from 
Nation's  real 
estate     

Public    services. 

Incidental  and 
minor   sources 


29.70  p.  c.        29.85  p.  c.       32.37  p.  c.      31.43  p.  e. 


9.87  p.  c. 


0.26  p.  c. 
5.32  p.  c. 


« 
9.55  p.  c. 


0.23  p.  c. 
5.32  p.  c. 


)0.25p.  c.       12.03  p.  c.      10.99  p.  c. 


0.31  p.  c. 
5. 06  p.  c. 


0.25  p.  c. 
6.36  p.  c. 


0.32  p.  c. 
6.41  p.  c. 


4.54  p.  c.        6.51  p.  c. 


4.11  p.  o.         7.92  p.  c.        4.11  p.  c. 


100.00  p.  c.    100.00  p.  c.     100.00  p.  c.     100.00  p.  c.    100.00  p.  c. 


It  will  be  noted  that  the  item  of 
import  duties,  which  in  the  year  1908- 
1909  fei;  off  considerably,  showed  a 
marked  recovery  last  year.  On  the 
other  hand,  there  was  a  diminution, 
though  a  slight  one,  in  the  yield  of 
the  stamp  revenue  [interior  taxes 
payable  throught  the  Federation.] 
The  most  marked  decrease  was  in 
incidental    and    minor   sources   of   re- 


venue, which  can  readily  be  undei'- 
stood,  when  it  is  recalled,  that,  as  al- 
ready stated,  there  was  an  exceptional 
and  wholly  accidental  profit  under 
this  head  in  the  year  1908-1909,  due 
to  the  conversion  of  the  Govern- 
ment's railway  shares.  In  the  other 
branches  of  revenue,  the  differences 
are  slight. 
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Expenses  of   Revenue  Collection. 


It  was  explained  last  year  that  cal- 
culations as  to  the  expense  of  revenue 
collection  have  been  based,  in  so  far 
as  concerns  the  cost  of  services  and 
staffs  of  employes  performing  other 
work  besides  collecting  the  tayes.  on 
an  arbitrary  division  of  expenditure, 
which,  in  many  cases,  is  far  being 
accurate;  and  it  was  added  that  in 
the  dilemma  of  having  to  follow  that 
method    or  adopting  a   better   system, 


the  former  alternative  had  been  pre- 
ferred, as  otherwise  it  would  be  im- 
possible to  institute  any  satisffictory 
comparison  between  the  results  of 
the  year  under  review  and  those  of 
previous   years. 

Thus,  employing  the  usual  method, 
I  will,  in  the  rtrst  place,  show  the 
general  cost  of  collection  of  all  the 
receipts  entering  the  Treasury 
through   the   Finance   Department. 


Total  ordinary  revenue  in  cash    $  106,328,485.10 

Less   revenue   collected    by   post   and  telegraph   office.s,   con- 
sulates and   the   Government's   industrial  establishments 
not  under  the  jurisdiction   of  the  Finance   Department.  8,080,623.91 
Sum  serving  as  the  basis  for  calculating  the  cost  of  collect- 
ing the  revenue    $     98,247,861.19 

The    sums    which,    directly   or    indirectly,   are   to   be   considered   as  ex- 
pense^   of    collection,    are    the    following: 
Total    expenditure   of  the   Finance   Department 
(administrative  services)   in  the  fiscal    year 

1909-1910      $8,851,793.15 

The   following   sums   are   to   be   deducted,       not 
having  been  devoted  to  collection  purposes: 
Half  of  salaries  and   expenses  of  the    minister- 
ial offices  of  the  Finance  department      and 
of  its  inspectors  and  visiting  inspectors...?      133,925.98 
Half  of  salaries  and  expenses  of  the       Federal 

Treasury 197,764.10 

Total  appropriation  for  the  civil  and      military 
pay  offices,   army  stores  and  supplies      of 

uniforms     427,174.97 

Half  of  salaries  and' expenses  of  the  Jefaturas 

de   Hacienda    125,883.31 

Total  expenses  of  the  mint  and  assay     offices.  .         447.752.73 
Salaries  of  the   Ileal  Estate  Valuation     Office..         279,866.97 

Financial   Agency    of   Mexico    in   London 84,949.81      " 

Half  of  the  General   Expenses  of  financial  ser- 
vices      


680.988.42  2,378. 306. 2» 


Total    outlay    of    the    Finance    Department    de- 
voted to  the  collection  of  taxes 


$  6,473,486.86 


This  sum  represents  6.59  per  cent 
of  the  total  volume  of  revenue  en- 
tering the  Exchequer  through  the 
instrumentality  of  the  Finance  De- 
partment. The  percentage  in  ques- 
tion compares  with  that  of  previous 
years  as  follows: 
Fiscal  Years.  Percentage. 

1901-02     7.83  p.  c. 

1902-03     7.18  p.  c. 

1903-04     6.55  p.  c. 

1904-05     6.07  p.  c. 

1905-06     5.78  p.  c. 

1906-07     5.27  p.  c. 

1907-08     5.73  p.  c. 

1908-09 6.93  p.  c. 

1909-10     6.59  p.  c. 


Last  year's  percentage  was  0.34  p.  c. 
less  than  that  of  the  preceding  year 
and  this  is  a  satisfactory  result, 
though  not  equalling  the  low  peree^it- 
ages  of   1905-6,    1906-7   and    1907-8.' 

Mr.  Nunez  goes  on  to  show  the 
separate  cost  of  collection  of  the  chief 
forms  of  Federal  revenue  in  the 
fiscal  year  1909-1910  and  he  arrives 
at  the  following  results: 


P.  C. 

5.89 

5.55 


Custom-house     revenue     

Stamp  revenue  in  all  its  forms. 

Taxes  payable  in  the  General 
Revenue  Office  of  the  Federal 
District     :   5.16 
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OBSERVATIOXS    ON    EXPENDITURE, 

Ooni|»ariM>n   of  Dishnrseraents  in   1900-1910  With  Those  of  Previous  Years. 

The  following  tables  show  disbursements  for  the  last  five  years  ac- 
cording to  the  eleven  main  groups  of  the  Budget,  some  of  the  more  im- 
'•portant    of    the    latter   being   sub-divided: 

Fiscal  Yearl905-1906.  p.  c. 

1.  Legislature $   1,104,903,23  1.394 

2.  Executive 335,458-39  0 .  422 

2.     Judiciary 474,366.79  0.596 

4.      Ministry  of  Foreign  Relations 1,486,353.82  1.870 

6.     Ministry  of  the  Interior: 

Ministerial  and  general 1,413,640.18  1.778 

Public   Health 632,224.84  0.794 

Rural    Police 1,255,482.10  1.576 

Charities  of  the   Federal  District 391,969.17  1.248 

Political  and  municipal  administration    of 

the  Federal  District 6,854,595.89  8.624 

Political    and    municipal  administration  of 

the   Federal  Territories. 318,718.44  0.403 

6.  Ministry  of  Justice 1,182,843.09  1.488 

7.  Ministry  of  Public    Instruction  and    the    Fine 

Arts 4,467.701.43  5.622 

8.  Ministry  of  Fomento     (Encouragement),    Col- 

onization and  Industry 1,678,949.35  2  .  112 

8.    -Ministry  of  Communications  and  Public  Works: 

Sundry   services 3,680,499.33  4  .  631 

Post-office 3,838,793.64  4  .  831 

Telegraph    lines 2,277,459.76  2.866 

10.  Ministry  of  Finance  and  Public  Credit: 

Administrative    services 7,568,141.14  9.524 

Public    debt 25,256,504.47  31,782 

11.  Ministry  of  War  and  the  Navy: 

War 13.670,844.61  17.203 

Navy 977,462.01  1.230 

Total $79,466,911.68  

Percentage  of  increase  or  decrease  in  the  total 
disbursements  as  compared  with  the  year  im- 
mediately   preceding I  0.395   per   cent. 
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Fiscal  Year  1906-1907.  p.  c. 

1.  Legislature $    1,201,476.33  1 .412 

2.  Executive 348,040.30             0.409 

3.  Judiciary 459,455.02            0 .  540 

4.  Ministry  of  Foreign  Relations 1,452,488.89            1.707 

5.  Ministry  of  the  Interior: 

Ministerial  and  general 1,520,174.95             1.788 

Public   Health 480,304.08            0.565 

Rural    Police 1,393,69261             1.637 

Charities  of  the  Federal  District 1,130,548.45            1.329 

Political  and  municipal  administration    of 

the  Federal  District 6,967,145.75            8  .  189 

Political    and    municipal  administration  of 

the   Federal  Territories 323,282.35            0.380 

6-     Ministry  of  Justice 1,217,344.12             1.431 

7.     Ministry  of  Public    Instruction  and    the    Fine 

Arts 5,315,225.07             6.248 

8.  Ministry  of  Fomento     (Encouragement),    Col- 

onization and  Industry 1,799,944.13             2.116 

9.  Ministry    of  Communications  and  Public  Works: 

Sundry   services 5,512,077.86             6.479 

Post-office 4,122,870.92             4.846 

Telegraph    lines 2,238,785.01             2.6.^1 

10.  Ministry  of  Finance  and  Public  Credit: 

Administrative    services 8,318,883.02            9.778 

Public    debt 25,932,528.70  30.841 

11.  Ministry  of  War  and  the  Navy: 

War 13,550,483.19  15.928 

Navy 1,791,889.76             2.10fi 

Total $85,076,640.51  

Percentage  of  increase  or  decrease  in  the  total 
disbursements  as  compared  with  the  year  im- 
mediately   preceding I  7.059   per  cent. 
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Fiscal  Year  1907-1908.  p.  c. 

1.  Legislature.  • $.1,211,352.96  1.300 

2.  Fxecutive 287,505.62             0.308 

3.  Judiciary 581,488.61             0.624 

4     Ministry   of  Foreign   Relations 1,900,322.78             2.039 

5.     Ministry  of  the  Interior: 

Ministerial  and  general 1,162,559.63             1.247 

Public   Health 525,413.08             0 .  564 

Rural    Police 1,699,607.81             1.824 

Charities  of  the  Federal  District 1,171,268.76            1.257 

Political  and  municipal  administration     of 

the  Federal  District 8,058,395.15             8.647 

Political    and    municipal  administration  of 

the    Federal   Territories 354,843.02             0.381 

6-     Ministry  of  Justice 1,444,565.16             1.550 

7.  Ministry  of  Public    Instruction  and    the    Fine 

Arts 5.934,123.62             6.367 

8.  Ministry  of  Fomento     (Encouragement),    Col- 

onization and   Industry 1,987,147.69             2.132 

9.  Ministry  of  Communications  and  Public  Works: 

Sundry    services 7,230,293.76             7.758 

Post-office 4,470,209.59             4  .  796 

Telegraph    lines 2,901,411.02             3.113 

10.  Ministry  of  Finance  and  Public  Credit: 

Administrative    services 8,485,885.88             9.105 

Public    debt 26,221,906.06  28.136 

11.  Ministry  of  War  and  the  Navy: 

War 15,504,069.18  16.636 

Navy 2,065,083.63             2.216 

Total $93,197,453.01  

Percentage  of  increase  or  decrease  in  the  total 
disbursements  as  compared  with  the  year  im- 
mediately   preceding I  9.545   per   cent. 
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Fiscal  Year  1908-1909.  p.  c. 

1.  Legislature $   1,278,670.17  1.375 

2.  Executive 237,083.93            0 .  255 

3.  Judiciary 636,145.12            0.684 

4.  Ministry   of   Foreign    Relations .' 1,861,058.64             2.002 

5.  Ministry  of  the  Interior: 

Ministerial  and  general 616,730.12            0.664 

Public   Health 551,324.99             0.593 

Rural    Police 1,750,712.29             1.883 

Charities  of  the  Federal  District 1.252,800.45            1.348 

Political  and  municipal  administration     of 

the  Federal  District 7,891,367.27            8.488 

Political    and    municipal  administration  of 

the   Federal  Territories 380,392-06             0.409 

6.  Ministry  of  Justice 1,567,721.26             1.687 

7.  Ministry  of  Public    Instruction  and    the    Fine 

Arts 6,458,419.93             6.946 

8.  Ministry  of  Fomento     (Encouragement),    Col- 

onization and  Industry 2,569,088.97             2.763 

9.  Ministry  of  Communications  and  Public  Works: 

Sundry   services 5,245,676.57            5 .  643 

Post-office 5,120,463.69             5  .  507 

Telegraph    lines 2,771,453.46            2.981 

10.     Ministry  of  Finance  and  Public  Credit: 

Administrative    services 8,729,176.83            9.390 

Public    debt 25,870,982.98  27  .  828 

ll-     Ministry  of  War  and  the  Navy: 

War 16,270,566.92  17.502 

Navy 1,907,557.66             2.052 

Total $92,967,393.31  

Percentage  of  increase  or  decrease  in  the  total 
disbursements  as  compared  with  the  year  im- 
mediately   preceding D  0.247    per  cent- 
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Fiscal  Year  1909-1910.  p.  c. 

1.  Legislature $   1,395,468.35  1.468 

2.  Executive 242,718.28             0.255 

3.  Judiciary 588,831.93             0.619 

4.  Ministry   of   Foreign   Relations 2,147,952.61             2.260 

5.  Ministry  of  tlie  Interior: 

Ministerial  and  general 1,002,498.96            1 .  055 

Public   Health 515,391.68             0.539 

Rural    Police 1,789,072-97             1.883 

Charities  of  the  Federal  District 1,255,074.35            1.321 

Political  and  municipal  administration    of 

the  Federal  District 7,284.536.94             7.665 

Political    and    municipal  administration  of 

the   Federal  Territories 379,687.21             0.399 

6.  Ministry  of  Justice 1,547,133.89             1.628 

7.  Ministry  of  Public    Instruction  and    the    Fine 

Arts 6,604,952.48             6.955 

8.  Ministry  of  Fomento     (Encouragement),    Col- 

onization and  Industry 2.655.837.48             2,795 

9.  Ministry  of  Communications  and  Public  Works: 

Sundry   services 5,333,708,20             5.613 

Post-office 5,207,179.54             5  .  479 

Telegraph    lines 2,798,573.01            2.945 

10.  Ministry  of  Finance  and  Public  Credit: 

Administrative    services 8,848,609.51            9 .  312 

Public    debt 26,251,267.32  27.625 

11.  Ministry  of  "War  and  the  Navy: 

War 17,432,601.54  18.345 

Navy 1,747,554.32             1.839 

Total $95,028,650.57  

Percentage  of  increase  or  decrease  in  the  total 
di-sbursements  as  compared  with  the  year  im- 
mediately   preceding I  2.217    per  cent. 
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The  upward  movement  observable, 
for  years  past,  in  the  expenditures  of 
the  Federal  Government,  as  a  natural 
consequence  of  the  expansion  of  the 
various  public  services,  but  to  which 
the  year  1908-1909  formed  an  excep- 
tion, owing  to  causes  explained  by  this 
Department  at  the  time,  re-asserted 
itself  in  the  fiscal  year   1909-1910. 

I  would  here  draw  attention  to  and 
confirm  the  considerations  set  forth 
by  this  Department  in  its  last  state- 
ment of  this  nature,  with  respect  to 
the  steady  diminution  of  the  percent- 
age represented  by  thR  outlay  for  Ihe 
public  debt  service  in  relation  to  the 
total  disbursements  for  each  of  the 
several  j-^ears.  The  amount  of  that 
outlay,  absolutely  speaking,  has  vari- 
ed little  during  the  past  five  years, 
standing  in  all  of  them  in  the  neigh- 
borhood of  $26,000,000,  this  re'ative 
fixity  of  the  outlay  being  due  to  the 
fact  that,  though  new  issues  of  5   per 


cent  Interior  Redeemable  debt  bonds 
were  made  in  the  first  four  years  of 
the  five,  to  pay  subsidies  to  railway 
companies,  the  consequent  additionafl 
disbursements  were  offset  by  econ- 
omies such  as  can  frequently  be  in- 
troduced in  the  service  of  the  debt 
in  other  directions.  It  will  be  shown 
further  on  that  there  was  no  new 
issue  of  public  debt  securities  in  the 
ilscal  year  1909-1910. 

Supplementary  Disbursements  Author- 
ized by  the  Budget. 

These  disbursements,  which  are 
authorized  by  the  Budget,  in  addition 
to  the  appropriations  to  which  a  dt;- 
finite  amount  is  assigned,  consist  in 
expenditures  connected  with  the  ser- 
vice of  the  Public  Debt,  and  payments 
made  to  certain  employes  who  receive 
a  percentage  of  collections.  These  sup- 
plementary disbursements  in  the  year 
1909-1910  amounted  to   $309,444.67. 


Additions  and  Reductions  of  Appropriations     Voted     Subsequently     to     the 

Budget. 

The  following  table  shows  the  additional  departmental  appropriations 
voted  by  the  Chamber  of  Deputies,  subsequently  to  the  enactment  of  the 
Budget  for  the  fiscal  year  1909-1910,  as  compared  with  the  previous  year: 


1f)08-<)J» 

30,000.00 

4,000.00 

262,000.00 

254,616.05 

33,215.85 


Legislature 

Executive     

Ministry  of   Foreign   Relations , 

Ministry    of    the    Interior    , , 

Ministry   of  Justice    

Ministry    of    Public    Instruction    and    the      Fine 

Arts 605,936.48 

Ministry   of  Pomento    (Encouragement),    Colon- 
ization and   Industry 100,000.00 

Ministry  of  Communications  and   Public    Works       477,324.50 

Ministry  of  Finance: 

Administrative    Services 30,000.00 

Public  Debt   . 

Ministry  of  War  and  Marine. 1,394,539.28 


1909-10 

i     409,500.00 

8,000.00 

.-59,064.90 

704,200.00 

8,000.00 

655,705.82 

40,000.00 
1,295,950.00 

243,905.37 

308,539.30 

1,538,005.94 


Totals    .$3,191,632.16      $5,770,871.33 


The  reductions  of  appropriations  voted  by  the  Chamber,  at  the  re- 
quest of  the  Executive,  were,  $369,919,  .so  that  subsequent  votes  of  the 
Chamber  modified  the  original  Budget  as  follows  in  1909-1910.  as  com- 
pared with  the  preceding  year: 

1908-09  1909-10 

Additional  appropriations  voted  by  the  Chamber.  $3,191,632.16      $5,770,871.33 
Reductions      of      appropriations      voted  by  the 

Chamber 1,908,046.55  369,919.00 


Net  amount  of  additions  voted  by  Chamber.  $1,283,585.61      $5,400,95233 
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Appropriations  Unused  Wholly  or  in  Part. 

The  following  table  shows  the  sums  that  remained  over  at  the  close  of 

the  fiscal  years  1907-1908.  1908-1909   and    1909-1910    out   of  the    budgetary 
appropriations   of   expenditure: 

1907-08  1908-09  1909-10 

Legislature    $     113,fi09.e9  $       110,220.83  $     379,434.65 

p:xecutive 23,961.88  23,384.07  23,713.72 

Judiciary 28,612.24  20,087.38  17,498.17 

•Ministry  of  Foreign   delations.  .       175,409.77  174,048-88  210.824.16 

IVIlnistry  of  the   Interior    1,324,913.33  2,962,072,95  1,163,313.10 

Ministry  of  Justice 107,1.^2.30  78,454,75  64,675.41 

Ministry    of    Public     Instruction 

and   the   Fine   Arts 1,074,168.77  680.605.63  647,170.95 

Ministry    of    Fomento    (Encour- 
agement), Colonization  and 

Industry     285,894.15  416,885.63  378,651.87 

Ministry      of       Communications 

and  Public  Works 1,451,234.36  3,378,287.04  1,419,966-57 

Ministry  of  Finance  and  Public 

Credit     l,6-?3.340.59  1,451,160.93  933,244.29 

Ministry  of  War  and  the  Navy.    3,672,877.28  3,081,961.14  2,761,371.46 


Totals     $9,941,174.36       $12,?77,169.23       $7,999,864.3'.> 


It  is  opportune,  in  this  context,  to  recall  the  fact  that,  by  virtue  of 
decree  of  May  25,  1909,  certain  expenditures  provided  for  in  the  Budget 
of  1908-1909,  were  charged  to  the  Treasury  Reserves,  and,  therefore,  the 
appropriations  in  question  remained    unused. 

The  unused  appropriations  are  shown  in  the  following  table  compared 
with  the  net  amount  of  additions  to  the  budget  for  1909-1910,  voted  by  the 
Chamber: 

Unused   appropriations $      7,999,864.36 

,  Net  amount  of  additions  to  the  budget  voted  by  the 

Chamber 5,400,952.3.5 


I»lfference  in  favor  of  unused  appropriations    .....$      2,598,912.03 
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Extraordinary  Expenses  Met  Out  of  the  Reserve 
Funds. 

The  following  is  the  detail  of  these    disbursements    during    the    fiscal 

year  1909-1910: 

Interior  Department: 

General    Insane   Asylum $    1,161,041.14 

Juarez   Monument    24,414,10 

Restoration  of  the  City  Hall  at  tho  Cap- 
ital   71,896,30 

Water  Supply  of  the  Capital 4,944,466.35 

Erection  of  prisons  at  the  Capital 394.040.08 

Monument  to  Independence  on   Paseo  de  la 

Reforma 287,987.02 

Balbuena    People's    Park '      136,593.00  $    7,020.437.99 

Department   of  Public  Instruction: 

Normal  Institute  for  Professors $        766,777.45 

Alterations  and  Enlargement  of  the  Nor- 
mal    Institute    for    Women    Teachers  408,853.60 

Enlargement  of  the  National  Preparatory 

School 510,908.99 

Erection  of  Primary  School-Houses  in   the 

Federal   District    478,753.58 

Improvements  in   National   Museum 119,873.73  $    2,285,167.35 

Department   of  Fomento,    Coloniza- 
tion and  Industry: 

Construction     of    Annex     Building    in   Ca- 

lle  de   Betlemitas 9,164.73  9,164.73 

Department    of    Communications  and 
Public  Works: 

New  National   Theater $    1,206,276.04 

Port    works    at    Coatzacoalcos    and    Salina 

Cruz 398,382.44 

New  Legislative   Palace 79  3,620.17 

New  Building  for  the  Department 713,450.26  3,111,728.91 

Total $12,426,498.98 

The  following  is  a  table  which  shows  all  the  sums  which  have  been  ex- 
pended out  of  the  Treasury  Reserves,  since  the  law  of  December  19,  1899, 
which  was  the  first  to  authorize  such  disbursements,  as  well  as  the  total 
expenditure  authorized  by  Congress  and  the  unexpended  balance,  under 
each  head,  up  to  June  30,  1910: 
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Kxpcnditiires  Incurrt-d  as  a  Charge  on 
Expenditure. 
Authorized 


1.  Disbursements  au- 
thorized and  effect- 
ed in  full  for  the 
construction  of  the 
General  Hospital  and 
the  Hospice  for  the 
Poor,  for  the  laying 
of  submarine  cables, 
for  municipal  im- 
provements, in  set- 
tlement of  the  Cal- 
ifornia Pious  Fund 
claim  and  the  pur- 
chase of  shares  of 
the  National  Rail- 
road, all  in  accord- 
ance     with     special 

laws $12,624,274.37 

2.  Construction  of  Gen- 
eral Insane  Asylum.      2,308,409. 7» 

3.  Construction  of  pri- 
mary school-houses 
and  alterations  in 
the  edifice  of  the 
Department  of  Pub- 
lic    Instruction    and 

the   Fine  Arts 7,100.000.0S 

4.  Con.struction  of  the 
Medical  and  Geo- 
logical   Institutes...         300,000.00 

5.  Post  office  building.      2,850,000.00 

6.  Expropriations  for 
National  Theatre  and 
Square  and  pro- 
longation     of      May 

the  Fifth  Avenue...      1,800,000.00 

7.  Purchase  of  war- 
vessels 2.500,000-00 

8.  Construction  of  Le- 
gislative   Palace....      5,000,000.00 

9.  Water-supply  of  the 

capital 15,500,000.00 

10.  Port-works  at  Sali- 
na    Cruz    and    Coat- 

zacoalcos 25,190,26003 

11.  Construction  of  Nor- 
mal Institute  for 
Professors 1.200,000.00 

12.  Alterations  and  en- 
largement of  the 
Normal    Institute  for 

Women      Teachers..  810.000.00 


the  Reserves  of  the  Exchequer, 
Spent  Since  Unspent 

Authorization  Balance, 

up  to  June  30, 
1910. 


$12,624,274.37  $ 

2,089,640.58  218,769.15 


4,034,400.81 


298,755.46 
2,843,491.15 


1,753,086.96 

2,403,8Sr9.45 

2,285,819.02 

12,094,142.96 

24,482,253.18 

1.119,500.61 

515,188.52 


3,065,599.19 


1,244.54 
6,508.85 


46,913.04 

96,110.55 

2,714,180.98 

3.405,857.04 

708.006.85 

80,499.3'J 

294,811.48 
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Expciulitiire. 
Authorizt'd 


13.  Enlargement  of  Na- 
tional Preparatory- 
School 900,000.00 

14.  Expropriations,  ex- 
penses and  prelimi- 
nary work  for  the 
Archaeological  and 
Historical    Museum.         800,000.00 

15.  Erection  of  the 
Monument  to  In- 
dependence       1,000,000.00 

16.  Construction  of  pri- 
sons at  the   capital.      1,800,000.00 

17.  Construction  of  Na- 
tional  Theatre •      3.500,000.00 

18-  Expropriations,  ex- 
penses and  prelimi- 
nary work  for  the 
construction  of  Fed- 
eral   law-courts 500,000.00 

19.  Construction  of  Edi- 
fice   of    Department 

of   Communications.      1,500,000.00 

20.  Erection  of  Monu- 
ment   to    Juarez     at 

the    Capital 200,000.00 

21.  Alterations  of  the 
City      Hall      of      the 

Capital 150,000.00 

22.  Creation  of  a  peo- 
ple's    park     at    Bal- 

buena 200,000.00 

23.  Improvements  in  the 

National   Museum...         120,000.00 

24.  Construction  of  an- 
nex building  of  the 
Department  of  Fo- 
mento  in  Calle  de 
Betlemitas 100,000.00 

Totals $87,952,944.13 


Spent  Since 

Authorization 

up  to  June  30, 

1910. 


675,519.45 


817,650.28 

844,063.56 

3,443,100.08 


1,383,892.93 

24,414.10 

71,896.30 

136,593.00 
119,873.73 

9,164.73 
$74,070,611.23 


Unspent 
Balance. 


224,480.55 

800,000.00 

182,349.72 

955,936.44 

56,899.92 

500,000.00 
116,107.07 

175,585.90 

78,103.70 

63,407.00 
126.27 

90,835v27 
$13,882,332-90 
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AVAILABLE    HOLDINGS    IN    CASH. 

Amount   and   Distribution     of    tlie    Holdings. 

The  only  sums  considered  as  available  cash  holdings  are  those  which 
the  Government  has  at  its  disposal  and  those  which  constitute  the  fund  for 
the  regulation  of  the  currency,  for  the  latter  though  assigned  by  law  to 
a  special  object  may  at  any  time,  by  Act  of  Congress,  be  assigned  to  some 
other  object,  since  the  fund  in  question  is  in  no  way  pledged  to  third  parties. 
On  the  other  hand,  as  in  previous  years,  no  sums  are  included  in  the  avail- 
able cash  holdings  which  have  been  set  aside  for  given  payments  and  which 
could  not  be  turned  to  some  other  use  by  an  Act  of  Congress. 
The  available  cash  holdings,  then,  on  June  30,  1910,  were..$  74,085,714.84 
On  June  30,  1909,  they  were 76,022,511.04 

So    that   during   the    fiscal    year    1909-1910,     they    dimiiished 

only  by $      1,936,796.20 

notv.ithstanding    that    the    expenditures    incurred    as   a,   charge    on    the    re- 
serves, under  special  acts  of  Congress,   amounted   to   $12,426,498.98. 

The  following  table  gives  the  offices  and  other  establishments  among 
which  the  rash  holdings  were  distributed  and  shows  the  amounts  on  hand 
in  each  on  June  30,  1910,  as  compared  with  the  corresponding  date 
in    1909. 

Where  Held.  June   30,   1909.      June   30,    1910.  Differences. 

General  Treasury     of     the 

Federation      $12,429,974.44       $12,460,818.72        1$         36,844.28 

Exchange  and  Currency 
Commission — 

Fund     for     Regulation 

of    Curren'^y    18,102,091.15         18,491,283.74        I  389,192-59 

Other    Government    offices 

in    Mexico   and    abroad..      3,633,971.20  5,072,694.89        I        1,438,723.69 

Total  in  Government  of- 
fices      $34,166,036.79       $36,030,797.35        T    $    1,864,760.56 

Banks,  etc. — 

National  Bank  of  Mex- 
ico     $24,474,954.58      $13,998,763.62        D    $10,476,190.96 

F.anco  de  I..ondres  y  Mex- 
ico          1,000,000.00        D        1,000,00000 

Bank  of  England    10,613,628.52         15,766,187.40        I        5,152,558.88 

Dresdner  Bank,  I_.ondon.  .  .      1,152,861.40  1,118,322.65      D  34,538.75 

N.    M.    Rothschild    &    Sons, 

T.ondon     22,980.o7  22,980.67  

Glyn,    Mills,   Currie    &    Co., 

London    74,178.83  75,897-29        I  1,718.46 

Speyer  &  Co.,  New  York.  .      1,387,439.10  3,301,314.27        I        1,913,825.17 

hazard.   Brothers,   London.  73,117.42  72,025.67       D  191.75 

I.adenburg,      Thalmann      & 

Co.,   New   York    2,445,229.12  2,945,649.44        I  500,420.32 

Total  in  Banks    $41,244,439.64       $37,302,041.01      D   $    3,942,398-63 

PCemittances    en    route    ...$       612,031.61       $       752,S76.48        I   $       140,841.87 
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RESUME—  , 

Where  Held.                 June  30,  19  09.  June  30,  1910.  Differences. 
In    General    Treasury    and 
other      Government      of- 
fices  $34,166,0.*5"j.79  $36,030,797.35  1$    1,864,760.56 

In   Banks    41, 244, 439. (i4  37,302,041.01  D        3,942,398.63 

Remittances  en   route    ....          612,034.61  752,876.48  I           140,S41.S7 


Totals     $76,022,511.04       $74,085,714.84       D    $    1,936,796.20 


The  increase  of  cash  in  Government  offices  and  establishments  is  ac- 
counted for  to  some  extent  by  the  growth  in  the  fund  for  the  regulation  of 
the  currency,  but,  to  a  greater  extent,  by  the  more  considerable  deposits  in 
offices  other  than  the  Treasury  of  the   Federation. 

Considerable  changes  are  observable  in  the  balances  of  deposit  and 
current  accounts  carried  by  banks  and  banking  houses.  Almost  all  the  de- 
posits held  abroad  show  an  increase,  an  increase,  which,  as  noted  on  previ- 
ous occasions,  means  a  larger  stock  of  gold  for  the  maintenance  of  the 
stability    of    our    foreign    exchange    rates. 

The  balance  of  the  Government's  account-current  with  the  National 
Bank  of  Mexico  shows  a  reduction  of  more  than  $10,400,000,  but  this,  as 
has  been  explained  before,  is  only  the  natural  result  of  the  movement  in 
the  other  deposit  accounts  of  the  Government,  all  alterations  in  which 
react,    as    it    were,    on    its   account-current  with  the  National  Bank. 

Of  the  total  cash  on  hand  on  June  30,  1910,  viz.,  $74,085,714.84,  the 
following   sums    were    in    Mexican   or   foreign   gold: 

In  the  Treasury  of  the  Federation $    12,01 8,015.00 

Held    by    Exchange    and    Currency    Commission     16,829,552.32 

In    the    Bank    of    England 15,766,187.40 

In   other   banks  and   banking   houses  abroad    7,537,089.99 

Total  gold  on  hand   $   52,150,844.71 

NET  RESULT  OF  THE  FTSCAIi  YEAR. 

A  more  extended  statement  than  one  involving  merely  ordinary  receipts 
and  expenditures  under  the  budget  would  be  one  including  other  resources 
and  other  funds  handled  by  the  government  offices,  such  as  postal  and 
telegraphic  dra,fts,  etc.,  in  connection   with  operations  foreign  to  the  budget. 

During  the  year  1909-1910,  the  Government  paid  out  $872,441.71  more 
than  it  received  in  respect  to  various  extraneous  operations. 

A  statement  for  the  year  1909-1!>10  including  such  extraneous  opera- 
tions, as  well  as  the  amounts  of  cash  on  hond,  and  extraordinary  as  well  as 
ordinary  receipts  and  disbusements,  is  as  follows: 

Available    cash    holdings   on    July    1,  1909     .$     76,022.511.04 

Funds  on  hand,  but  set  aside  for  the  service     of    the    public 

debt 7,971.353.38 

Funds  set  aside  for  the  payment  of  local    debts 381,928.61 

Total  cash  on  hand  July,   1st,   1909 $     84,375,793.03 

Ordinary  revenue  under  the  budget  during    the    fiscal    year 

1909-1910      106,328.485.10 

Total      , $  190.704,278.13 


A  statement  of  ordinary  and  extraordinary   disbursements     during    the 
fiscal  year  1909-1910,  together  with  the  excess  of  payments  over  receipts  in 
connection  with  operations  foreign  to   the  budget  and  the  cash  on  hand  on 
June  30th,   1910,  must  give  a  total  equal  to  the  foregoing,  as  follows: 
Ordinary    disbursements    under    the    budget    in    fiscal    year 

1909-1910 $     95,028,650.57 

Extraordinary   disbursements   during  the     same     year,     the 

several   amounts  being  taken   from  the  Reserves 12,426,498,98 

Excess  of  payments  over  receipts  in  connection   with   opera- 
tions foreign   to  the   budget    872,441.71 

Cash  on  hand  on  June  30,  1910: 

Available  cash  holdings   $     74,085,714.84 

Funds  set  aside  for  the  service  of    the 

public  debt  of  the  Federation 7,892,680.88 

Funds  set  aside   for   the   payment     of 

local  debts 398,291.15  82,376,686.87 


Total       ?  190,704,278.13 


To  sum  up:   During  the  fiscal  year  1909-1910,    the    available 

cash  holdings  diminished  by $       1,936,796.20 

And  the  holdings  set  aside  in  behalf  of    third    parties,    by.  .  62,309.96 


Total  diminution  in  cash  holdings $       1,999,106.16 


This  diminution   was  produced   as  follows: 

Exce.=s   of   ordinary   and   extraordinary    disbursements    over 

ordinary   revenue   during  the   fiscal  year  1909-1910   ....         1,126,664.45 
Exces.s  of  payments  over  receipts  in  operations    foreign    tq 

the  budget    872,441.71 


Total  diminution  of  cash  holdings  as    above    $       1,999,106.16 


BALANCE    OF    DEBIT  \A\D    CREDIT    ACCOUNTS. 

Eliminating  nominal  accounts  of  which  the  amount  is  the  same  on  the 
side  both  of  assets  and  liabilities,  the  assets  of  the  nation,  as  far  as  in- 
ventoried, including  the  Treasury  Reserves,  and  the  liabilities,  not  includ- 
«ng  the  Public  Debt,  which  is  always  considered  separately,  may  be  con- 
densed as  follows: 

Assets $  331,584,613.63 

Liabilities     16,951,543.65 

Excess   of   assets        $  314.633,069.98 


If  the  Public  Debt  be  included,  amounting  capital  and  interest  to 
$438,648,528.46  on  June  30,  1910,  the  balance  against  the  Exchequer  on 
that  date  was  $124,015,458.48.  A  year  previously,  said  balance  was  $138,- 
766,076.62,  so  that  there  was  a  reduction  in  the  balance  of  $14,750,618.14 
during  the  year, 
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PUBIilC     DKHT. 
Coneral    State    of  the    public    Debt. 

The  following  table  shows  the  amount  of  the  Public  Debt  outstanding 
not  only  on  June  30,  1910,  but  also  on  June  30,  1909,  thus  manifesting  the 
variations  in  each  category  of  the  Debt  during  the  fiscal  year  1909-1910: 

qrune   30,   1909.        June   30,   1910. 
Debt   Payable   in   Foreign   Currency. 

Face  Value  of  Bonds  in  Circulation $  300,950.996.20      $  297.411,083.52 

Uncollected     coupons     3.127,562.26  3,113,912.50 

Totals     $304,078,558.46      $300,524,996.02 


Debt  Payable  in  Mexican  Currency. 

Face  Value  of  Bonds  in  Circulation $  137,849,135.00  $  136,781.760.00 

Uncollected     coupons     ',.          1,039,973.37  1,068,373.71 

Total $138,889,108.37  $137,850,133.71 


Floating  Debt. 

Uncollected    balances   of   past   budgets $  368,679.10      $  273,398.73 


Grand  Totals  $443,336,345.93      $438,648,528.46 


If  only  the  principal  of  the  funded  Debt  be  considered  the  decrease 
was  $4,607,287.68;  but  if  interest  be  included,  the  decrease  was  only 
$4,592,5S7.10. 

Matured  but  uncollected  coupons,  as  well  as  bonds  called  for  redemp- 
tion, but  not  yet  presented,  figure  naturally  as  liabilities  of  the  Nation;  but 
it  should  be  observed  that  funds  for  their  payment  are  on  hand  in  the 
banks  and  banking  houses  having  charge  of  the  service  of  our  Debt.  This 
really  means  that  the  amount  of  the  Public  Debt  is  actually  some  eight 
millicn  pesos  less  than  the  total  above  given,  seeing  that  the  Government 
has  already  paid  over  such  sum  towards  the  amortization  of  that  total. 
Redemption  of  Public     Debt     Securities. 

During  the  fiscal  year  1909-1910  considerable  amounts  of  the  various 
securities  of  our  Public  Debt  were  paid  off. 

The  following  condensed  table  shows  the  amounts  thus  redeemed: 

Debt  payable  in  foreign  currencies $       3,539,912.68 

Debt  payable  in    Mexican  currency    1,067,375.00 

Floating    debt     (non-interest-bearing) 95,280.37 

Total       $       4,702.568.05 


Tn  the  fiscal  year  1908-1909  the  amount  redeemed  was  $4,473,977.83.  so 
that  the  amortization  of  1909-1910  was  more  considerable  which  is  a 
natural  consequence  of  the  system  of  fived  annual  instalments,  leaving  a 
constantly  increasing  balance  for  sinking  fund  purposes. 

In  regard  to  the  floating  debt,  the  budget  balances  which  have  re- 
mained unpaid  during  the  past  five  years,  owing  to  non-collection  by  the 
persons  entitled  to  them,  show  a  substantial  reduction,  notwithstanding 
the  fact  that  the  new  balances,  resulting  from  the  budget  of  1909-1910, 
amounted   to   $78,324.16. 

Issue  of   Xew   Securities  of  the  Debt. 

No  new  securities  of  the  Public  Debt  were  issued  during  the  fiscal  year 
1909-1910,  so  that  there  was  nothing  in  that  respect  to  .set  against  tho 
amounts  redeemed. 

(Signed)    R.    NUSEZ. 
Alexico.   December  14th.   1910. 
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